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Briefing Paper to the Licensing Committee Wards: All

oth March 2026

Local Transport Authorities and the Licensing of Taxis and Private Hire Vehicles

1.

Briefing Paper of the Executive Director of Adult Social Care and Health (DASS)

Purpose of the Paper and Summary

To brief the Members of the Licensing Committee on the Department for Transport’s open
consultation on the proposal to transfer the licensing of taxis and private hire vehicles from
the local authority to the local transport authority.

Background

In most parts of England, councils are currently responsible for regulating the taxi and private
hire sector apart from in London where the Mayor and Transport for London (TfL) are
responsible for licensing. In areas where there is a single tier of local government, such as
Hull, the responsibility lies with the relevant unitary council, while in areas where there are
two tiers of local government, the responsibility lies with district councils. this means that
there are currently 263 licensing authorities in England.

The government is exploring options for reforming taxi and private hire legislation to address
the various challenges that have arisen from the current outdated legislation, such as the
issues with out of area working, and is considering developing national standard conditions
for taxis and private hire drivers, vehicles and operators. Alongside this there was a
commitment included in the English Devolution White Paper, which sets out the
government’s plans to widen and deepen devolution across England, to consult on whether
to make all local transport authorities (LTAS) responsible for taxi and private hire licensing
These are the bodies that now oversee local transport planning.

Issues for Consideration

As outlined in the white paper, the department believes that administering taxi and private
hire vehicle licensing across the larger footprint of LTAs would simplify the way that the
private hire vehicle sector provides the services that passengers demand and will enhance
compliance and safety.

Author:
Status:
Date: 26/02/2026 Page 1 of 3

OFFICIAL




OFFICIAL

The government believes that this would increase the consistency of standards and enable
more effective use of enforcement powers across the larger area. Greater economies of
scale should also enable improvements to the efficiency of taxi and private hire vehicle
licensing. Together the government believes that these benefits should reduce the factors
that induce people to obtain licences from outside of their usual working area.

As a result of this the government has published an open consultation document focusing on
the principle of whether LTAs, as the body responsible for producing and delivering local
transport plans, should also be responsible for taxi and private hire vehicle licensing.

The consultation puts forward the suggestion that taxi and private hire vehicle licensing
should be the responsibility of LTA’s. which means, for this area, the merging of the taxi
licensing functions, currently carried out by Hull City Council and East Riding District Council,
and bringing it under the control of the recently formed East Yorkshire Combined Authority.

It is the government's view that there is a strong case for taxi and private hire vehicle
licensing to sit with the body responsible for local transport planning alongside the other
modes of local transport. It is envisaged that making LTA's responsible for taxi and private
hire vehicle licensing may allow them to introduce relevant policies which align with their local
transport plans and support the wider local transport strategy for their areas.

As well as helping to ensure that taxis and private hire vehicles are an integral part of
transport planning this would also have the effect, in many places, of increasing the size of
taxi and private hire licencing areas which the government believes would
e Greatly improve consistency in licensing standards.
e Reduce the factors that can induce a driver to obtain a licence away from the area in
which they intend to work.
e Increase the working area.

The government believes that making licensing the responsible of larger authorities would
also create the opportunities for those authorities to take advantage of economies of scale
and to be able to create more specialised and efficient taxi and private hire licensing teams.
This would mean that in areas such as Greater Manchester, 10 licensing authorities would be
amalgamated, and for Liverpool, 6 licensing authorities would merge. However, it should be
noted that for the East Yorkshire Combined Authority only two licensing authorities would be
brought together.

It should also be noted that the proposal only relates to the taxi and private hire vehicle
licensing function. Therefore, if it is taken forward it would mean that, in the future, there
would be a split between the taxi and private hire licensing functions and the other licensing
functions such as alcohol and gambling which would remain separately administered by Hull
City Council and East Riding District Council.

The open consultation runs until 1 April 2026 and there are specific questions for local
authorities, for the taxi and private hire sector and for the combined authority who would take
on the responsibility if the proposal went ahead.
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Next steps
This authority intends to respond to the consultation following discussions with

representatives from both East Riding District Council and the East Yorkshire Combined
Authority.

Discussions will centre around the costs of such a move, the impact on the trade and
passengers and the benefits or drawbacks of transferring the licensing of taxis and private
hire vehicles from the two local authorities to the local transport authority.
Members of the Committee will be kept informed of any developments in this proposal as it
progresses.
Executive Director of Adult Social Care and Health (DASS)
Contact Officer : Keith Fenner Telephone No. : 615506

Officer Interests: None

Background Documents: - Local Transport Authorities and the Licensing of Taxis and
Private Hire Vehicles — Open Consultation
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