Special Council Committee on Finance

Date: 21st September, 2007, 10:00 am,

Place: Room 77, Guildhall, Hull

Present:

In Attendance:

Councillor S Chaytor (Deputy Chair) in the ChairCouncillor J.L
Fareham, Councillor C Minns, Councillor A.S. Sloan and Councillor A

Williams.

Director of Corporate Resources, Head of Corporate Finance, D. Bell
(Finance), M. Newbury (Relationship Manager and District Auditor), A.
Oliver (District Audit) and P. Rawcliffe (Democratic Services).

Apologies for absence:

Councillor M.J. Ross.

ltem

| Description/Decision

PROCEDURAL

ITEMS

Minutes of the meeting held on Thursday, 28th June, 2007

Agreed - That the minutes of the meeting of this Committee held on 28th
June, 2007, having been printed and circulated, be agreed as a true and
correct record.i; Y2

Declarations of Interest

i¢2No declarations of interest were made in respect of the items that
follow below.i;Y2

NON-EXEMPT

ITEMS

10

2006/07 Accounting Statements

The Director of Corporate Resources submitted a report which presented
the Authority's finalised statement of accounts for 2006/07 for which the
external audit had now been substantially completed.i;¥2 The report
summarised the key issues arising and reflected the improved processes
developed over the last two years.i;¥2He added that these accounts
represented a significant improvement to previous years and had been
duei¢¥2to an incredible amount of work undertaken by his staff and the
District Auditor and his staff.i¢%2 Subject to the agreement of this meeting
the accounts would be signed off unqualified.i¢Y2i¢ ¥2He added that a

number of adjustments had been made to the accounts since the last




meeting of this Committee and these were detailed in paragraphs 5.5 to
5.13 of the report.i; %2 There had also been a significant number of
technical changes, but the income and expenditure bottom line remained
unchanged.i;¥%2He explained that this Committee had been established to
deal with the City Council's accounts when the District Auditor had given
a qualified opinion on them.i;% However, as the accounts had improved
significantly to receive an unqualified opinion from the District Auditor,
he suggested that as this Committee'si¢¥2work had now been completed an
Audit Committee could be established to oversee the production of future
annual accounts and other audit issues.i¢¥2M. Newbury then referred to
the Audit Commission's Annual Governance Report on the 2006/07 Audit
of the City Council.i;% He explained that the report provided a summary
of the work he had carried out during the 2006/071;Y2audit of the City
Council's accounts, the conclusions that the Audit Commission had
reached and the recommendations it had made to discharge its statutory
audit responsibilities to those charged with governance at the time they
were considering the financial statements.i¢%2Discussion took place
around the adequacy of the arrangements for value for money within the
City Council; the justification of a 20% increasei¢%zin fees paid by the
City Council to the Audit Commission for theirizY2services; whether the
Auditi;2Commission's fees were benchmarked with the private sector;
the changes in valuation of Council housing stock; how Council housing
stock was valued, and the cash flow statement.i; Y2

Appendix C

i¢¥2Agreed - That the Audit Commission Annual Governance Report
relating to 2006/07, shown at Appendix A of the report, and specifically
the proposed wording of the clean audit opinions shown at Appendix 3 of
the Auditor's report, be noted;that the 2006/07 Letter of Representation, as
drafted by officers and included at Appendix B of the report, be
approved;that the amended Statement of Accounts for 2006/07, attached at
Appendix C of the report, be approved;that the detailed Final Accounts
Memorandum be considered by the Efficiency and Audit Overview and
Scrutiny Commission, andthat consideration of an Audit Committee be
considered by thei;2Efficiency and Audit Overview and Scrutiny
Commission and the outcome of those discussions bei¢Yzreported to the
Overview and Scrutiny Management Committee.
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Audit and Inspection Plan 2007/08

M. Newbury submitted the above documents which set out the audit and
inspection work that the Audit Commission proposed to undertake for the
2007/08 financial year.i¢%2 It was based on the Audit Commission's risk
based approach to audit planning and the requirement of the
Comprehensive Performance Assessment which reflected audit and
inspection works specified by the Audit Commission for 2007/08; current
national risks relating to the City Council's local circumstances, and the
City Council's local risks and improvement priorities.As the Audit
Commission had not yet completed their audit for 2006/07, the Audit



https://cmis.hullcc.gov.uk/cmis/Document.ashx?czJKcaeAi5tUFL1DTL2UE4zNRBcoShgo=yk7%2bNqbfzehuVzf28ttIDlsrepEmTFwNYsIcyK8tN4%2bt5jclJ7C7xQ%3d%3d&rUzwRPf%2bZ3zd4E7Ikn8Lyw%3d%3d=pwRE6AGJFLDNlh225F5QMaQWCtPHwdhUfCZ%2fLUQzgA2uL5jNRG4jdQ%3d%3d&mCTIbCubSFfXsDGW9IXnlg%3d%3d=jUgQCaU3L68%3d&kCx1AnS9%2fpWZQ40DXFvdEw%3d%3d=rpDUf1SX8bA%3d&uJovDxwdjMPoYv%2bAJvYtyA%3d%3d=ctNJFf55vVA%3d&FgPlIEJYlotS%2bYGoBi5olA%3d%3d=NHdURQburHA%3d&d9Qjj0ag1Pd993jsyOJqFvmyB7X0CSQK=ctNJFf55vVA%3d&WGewmoAfeNR9xqBux0r1Q8Za60lavYmz=ctNJFf55vVA%3d&WGewmoAfeNQ16B2MHuCpMRKZMwaG1PaO=ctNJFf55vVA%3d

planning process for 2007/08, wouldi;Y2continue as the year progressed
and the information and fees in the plan would be kept under review and
updated as necessary.i;%The plan had been discussed and agreed with
officers and was being re-presented following some amendments to the
programme arising from the flooding in Hull in June, 2007.i; %M.
Newbury explained that this would be the last set of accounts that he
would be overseeing for the City Council as he had completed his
maximum term of five years.i;%2As the Audit Commission was
currentlyi¢%2in the process ofigYzrestructuring, he would let the City
Council know as soon as possible who itsi¢ ¥2next auditor was

toi¢Y2be.i¢ ¥2Discussion then took place around how the Audit
Commission measured Councillor effectiveness; whether a local authority
could be criticised for pursuing their own local priorities and not those of
the Audit Commission; the initial risk assessment for the use of resources
attached at Appendix 1 to the report; the Community Safety Partnership
and why it was considered a risk as it was delivering its targets early and
was being used as an example of good practice around the country, and
data quality in the Local Area Agreement.

Report of the Audit Commission

Agreed - That, subject to further detailed discussions between the City
Council and the Audit Commission, the Audit and Inspection Plan for
Kingston upon Hull City Council for 2007/08, be agreed as far as this

Committee was concerned.i¢ %2



https://cmis.hullcc.gov.uk/cmis/Document.ashx?czJKcaeAi5tUFL1DTL2UE4zNRBcoShgo=rQOi39rEzFus5AUv0Vk3PkqSpXOUvonD4mhizQZmuEBsSvEs2pO91A%3d%3d&rUzwRPf%2bZ3zd4E7Ikn8Lyw%3d%3d=pwRE6AGJFLDNlh225F5QMaQWCtPHwdhUfCZ%2fLUQzgA2uL5jNRG4jdQ%3d%3d&mCTIbCubSFfXsDGW9IXnlg%3d%3d=jUgQCaU3L68%3d&kCx1AnS9%2fpWZQ40DXFvdEw%3d%3d=rpDUf1SX8bA%3d&uJovDxwdjMPoYv%2bAJvYtyA%3d%3d=ctNJFf55vVA%3d&FgPlIEJYlotS%2bYGoBi5olA%3d%3d=NHdURQburHA%3d&d9Qjj0ag1Pd993jsyOJqFvmyB7X0CSQK=ctNJFf55vVA%3d&WGewmoAfeNR9xqBux0r1Q8Za60lavYmz=ctNJFf55vVA%3d&WGewmoAfeNQ16B2MHuCpMRKZMwaG1PaO=ctNJFf55vVA%3d
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