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OFFICIAL 

OFFICIAL 

 
 
 
 
 
 
 
 
 
 
 
 
Dear Sir/Madam, 
 
Corporate Trustees Committee 

The next meeting of the Corporate Trustees Committee will be held at 11:00 (or on 

rising of the Cabinet meeting) on Monday, 27 October 2025 in Room 50. 

The Agenda for the meeting is attached and reports are enclosed where relevant. 
 
Please Note: It is likely that the public, (including the Press) will be excluded from the 
meeting during discussions of exempt items since they involve the possible 
disclosure of exempt information as describe in Schedule 12A of the Local 
Government Act 1972. 
 
Yours faithfully,  
 

 

Democratic Services Officer 
for the Town Clerk 
  

Please ask for: Louise Hawkins 
Telephone: 01482  613410 
Fax: 01482 614804 
Email: Louise.Hawkins@hullcc.gov.uk 
Text phone: 01482  300349 
Date:   Sunday, 19 October 2025 
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Corporate Trustees 
 
To: Membership:  

Councillors Dad, Pritchard and Ross 
 

Officers: 
Kayleigh Blaza, Finance 
Louise Hawkins, Democratic Services Officer (2) 
 
For Information:  
Reference Library (Public Set) 
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Corporate Trustees Committee 
11:00 on Monday, 27 October 2025 

Room 50 

 

A G E N D A 

PROCEDURAL ITEMS 

  

1 Apologies 

 
To receive apologies for those Members who are unable to attend 
the meeting. 
  

 

2 Declarations of Interest 

 
To remind Members of the need to record the existence and nature 
of any Personal and Discloseable Pecuniary interest in items on the 
agenda, in accordance with the Member Code of Conduct. 
 
(Members Code of Conduct - Part D1 of the Constitution) 
  

 

3 Minutes of the Meeting held on 28 July 2025 

 
To approve the minutes as a true and correct record. 
  

5 - 8 

 

NON-EXEMPT ITEMS 

  

 
Key Decisions 
  

 
Non-Key Decisions 
  

4 Trust Fund Annual Accounts for year ended 31 March 2025 

 
This report is to present the accounts of charities where the Council 
is the sole trustee.   
  

9 - 26 
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5 Ferens Art Gallery  and Ferens Art Gallery Endowment Fund 

Financial Statements 

 
This report is to present the Financial Statements of the Ferens Art 
Gallery and the Ferens Art Gallery Endowment Fund, for which the 
Council is the sole trustee.   
  

27 - 74 

6 Exclusion of the Press and Public 

 
To consider the exclusion of the press and public for the items listed 
as exempt. 
  

 

 

EXEMPT ITEMS 

  

 
Key Decisions 
  

 
Non-Key Decisions 
  

7 Ferens Endowment Fund Investment Report as at 30 

September 2025 

 
• Information relating to the financial or business affairs of any 

particular person (including the authority holding that 
information); 

 

8 Ferens Gallery 2025 Acquisition Funding 

 
• Information relating to the financial or business affairs of any 

particular person (including the authority holding that 
information); 
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Corporate Trustees Committee 
 

28th July, 2025 
 

PRESENT:- 

Councillors Dad (Chair), Pritchard and Ross. 

IN ATTENDANCE:- 

I. Anderson (Director of Legal Services and Partnerships), D. Bell (Director of Finance and 
Transformation) and (L. Hawkins (Democratic Services Officer). 
 
K. Bourke (Senior Finance Officer) minute 10, and M. Alford (Director of Libraries, Archives 
and Culture, HCAL), J. Avison (Museums and Gallery Manager, HCAL), and K. Offord 
(Curator, HCAL) minute 11. 
 

APOLOGIES: 
 
None. 

 

Minute 
No.  

Description/Decision  Action 
By/Deadline  

PROCEDURAL ITEMS  

6 DECLARATIONS OF INTEREST 
 
No declarations of interest were received in relation to the items that 
follow below. 
 

 

NON-KEY DECISIONS 

7 MINUTES OF THE MEETING HELD ON 23RD JUNE 2025 
 
Agreed – that the minutes of the meeting, held on 23rd June 2025, 
having been printed and circulated, be taken as a true and correct 
record. 
 

 
 
 
 
 

8 ACQUISITION OF HISTORICAL MEDALS – ALDERMAN RUPERT 
ALEC-SMITH TRUST 
 
The Director of Legal Services and Partnerships submitted a report 
which detailed the opportunity to fund the purchase a set of historical 
medals of relevance to the City and its heritage. 
 
Agreed – that the Alderman Rupert Alex Smith Trust be utilised to fund 
the purchase of a set of historical medals to a value of £500. 
 
Reasons for Recommendations 
To ensure that the history of the City and its (former) residents is 
preserved and displayed for future generations. 

 
 
 
 
 
 
 

9 EXCLUSION OF THE PRESS AND PUBLIC  

Page 5 of 74



 

2 

 

 
Agreed - that in accordance with the provisions of 
Section 100(A)(4) of the Local Government Act 1972, the public 
(Including the press) be excluded from the meeting, for the following 
items of business at minutes 10 and 11on the grounds that they involve 
the likely disclose of exempt information as defined in paragraph 3 of 
Part 1 of Schedule 12A of the Act as the reports contains information 
relating to the financial or business affairs of any particular person 
(including the authority holding that information), and, the public 
interest in maintaining the exemption outweighs the public interest in 
disclosing the information as the report contains confidentiality issues 
relating to the invested monies and returns achieved on them. 
 

 
 
 
 
 
 

10 FERENS ENDOWMENT FUND INVESTMENT REPORT AS AT 30TH 

JUNE 2025 
 
The Director of Finance and Transformation submitted a report which 
informed the Corporate Trustee Committee of the performance of the 
Ferens Endowment Fund investment portfolio managed by HSBC 
Private Banking for the quarter ended 30th June 2025. 
 
Agreed - that the report be noted. 
 
Reasons for Recommendations 
The Corporate Trustee Committee is required to note, and continue to 
monitor, the performance of the Ferens Endowment Fund investment 
portfolio on a quarterly basis. 

 

11 URGENT ITEM 
 
Agreed – that the report which follows below be taken as an urgent 
item. 
 

 

12 FERENS GALLERY 2025 ACQUISITION FUNDING 
 
This report sets out the rational for acquiring a new artwork for the 
Ferens Art Gallery collection. 
 
Members discussed the report. 
 
Agreed –  
 

a. To give in principle support to the purchase via Private Treaty of 
Sandro Botticelli’s “The Virgin and Child Enthroned” for addition 
to the Ferens Collection, subject to no more than the available 
reserves in the Ferens Purchasing Fund being utilised with the 
balance being met through Third Party Grant Funding; 

 
b. To authorise the pursuit of bids from funding organisations to 

supplement the investment of funds within the Ferens Trust 
toward the purchase of the work of art and its addition to the 
Ferens Collection; 
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c. To delegate the final decision to the Chair of the Committee to 

commit to the purchase, informed by the outcome of grant bids, 
and 

 
d. To approve a commitment of up to £50,000 from the Ferens 

Endowment Fund for the commissioning of fundraising 
consultancy to support the bid. 

 
Reasons for Recommendations 

 2027 will mark the Centenary of the Ferens Art Gallery and 
10 years since the city of Hull was Capital of Culture. It is a 
significant milestone for the Ferens and Hull and is an 
opportunity to maintain the focus upon raising the profile of 
the city and its cultural venues. Consequently, a significant 
acquisition that places Hull and the Ferens as a leading 
cultural city, both in the UK and internationally, would bring 
press and tourism to Hull and boost the profile of the Ferens 
ahead of 2027.   

  
 The Council’s Community Plan and Cultural Strategy 

identify the contribution that culture is able to make to the 
ambition of Kingston-Upon-Hull being a world class visitor 
destination.  

  
 In the City of Culture 2017 the Ferens Art Gallery played a 

key role in the city’s cultural offer to local residents and 
visitors alike and welcomed over 500,000 visitors to its most 
ambitious programme.   

  
 In recent years steps have been taken to acquire new work 

for the collection to ensure that audiences in the North of 
England can access nationally and internationally significant 
art, as well as ensuring greater diversity of representation.  
Key acquisitions have included work by Lorenzetti and 2022 
Turner Prize nominee Sin Wai Kin through the 
Contemporary Art Society, as well as gifts of a work by 
Nahem Shoa have significantly enhances the Ferens 
Collection.   

  
 The work by Sandro Botticelli was offered at auction in 

December 2024.  To avoid the piece being exported the 
opportunity exists to a gallery to purchase the same at a 
reduced price.  

  
 The Ferens has received a positive response from national 

funders a to our initial expression of interest in bidding to acquire 
this work.   

  
 An acquisition of a work by Sandro Botticelli, one of the 

most famous Italian Renaissance artists, would add 
significant prestige to the Ferens’ collection, bringing new 
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audiences to Hull and bolstering the city as a major 
international cultural gallery. Works by Botticelli are found in 
London at the National Gallery, Edinburgh at the National 
Gallery of Scotland, Florence in the Uffizi, and Paris at the 
Louvre. There are currently no works by Botticelli in the 
North of England.   

  

  

 
 
The above Executive Decisions will come into force and may be implemented on 
expiry of five working days after the publication of the decisions i.e 7th August 2025 
unless called in by the Overview and Scrutiny Management Committee. 

 
Published – 30th July, 2025 
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1.  Purpose of the Report and Summary 
 

 1.1 This report is to present the accounts of charities where the 
Council is the sole trustee.  These accounts have been prepared 
in accordance with current statutory requirements and reflect the 
position of the various trust funds as at 31 March 2025. 
 

2.  Recommendations 
 

 2.1 That the accounts for the year ended 31 March 2025 at 
Appendix A be approved, and the Annual Updates be submitted. 
 

3.  Reasons for Recommendations 
 

 3.1 The Council, as trustee, must produce Financial Accounts and 
submit Annual Returns, to ensure continued compliance with 
Charity Law. 
 

4.  Impact on other Executive Committees (including Area Committees) 
 

 4.1 There is no impact on other Executive Committees. 
 

5.  Background 
 

 5.1 The Council is the sole trustee of the various charities listed at 
paragraph 6.1.  This function is delegated to the Corporate Trustee 
Committee. 

 
  

 

 
 

Report to the Corporate 
Trustee Committee 

27 October 2025 
Wards:   All 

 

Trust Fund Annual Accounts for year ended 31 March 2025 

  
Report of the Executive Director of Corporate Resources (Section 151 

Officer) 
 
This item is not exempt 
Therefore exempt reasons are not applicable 
 
This is a Non-Key Decision 

Page 9 of 74



 

Author: 
Status: 
Date:  17/10/2025                                                 Page 2 of 5 

OFFICIAL 

OFFICIAL 

6.  Issues for Consideration   
 

 6.1 The Council is the sole trustee of the following charities, and the  
accounts are attached at Appendix A; 
 

Alderman Sir Rupert Alec-Smith Fund for the City of Kingston upon Hull 

Hull Merchant Navy Children’s Trust Fund 

Pearson Park 

Pickering Park  

King George V Playing Fields  

Barbara Robson Playing Field  

 
 6.2 Charities whose annual income is £10,000 or less have a legal duty to 

advise the Charity Commission of any changes to their details, including 
income and expenditure.  The Annual Updates for the above charities 
will be completed online upon approval of the accounts. 
 

7.  Options and Risk Assessment 
 

 7.1 To adopt the recommendation and comply with Charity Law. 

 7.2 To reject the recommendation.  This will result in the Council being 
in breach of Charity Law. 
 

8.  Consultation 
 

 8.1 None 

9.  Comments of the Monitoring Officer – Director of Legal Services and Shared 
Partnerships 
 

 9.1 The Council as trustee has a duty under s. 132 (1) Charities Act 
2011 to prepare yearly statements of annual accounts which 
complies with prescribed Regulations made by the Secretary of 
State. Where a charity has a gross income in any financial year of 
less that £250,000, the charity trustees may, in respect of that year, 
elect to prepare a statement of assets and liabilities and a receipt 
and payments account as an alternative to a full statement of 
accounts under section 132(1). (SL)  

 
10.  Comments of the Section 151 Officer (Executive Director of Corporate 

Resources) 
 

 10.1 The Executive Director of Corporate Resources (Section 151 
Officer) is the author of this report.  
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David Bell 

Executive Director of Corporate Resources (Section 151 Officer) 
 

Contact Officer: Kayleigh Blaza, Accounting and Control Manager 
Telephone No.: 01482 613526 

 
Officer Interests: None  

 
Background Documents: - Individual Trust Funds Annual Accounts files for 
the year ended 31 March 2025  

 
  

 

11.  Comments of the Assistant Director OD & HR and compliance with the Equality 
Duty 

 
 11.1 There are no staffing or equality duty implications arising from the 

report.   KH 

12.  Comments of Overview and Scrutiny 
 

 12.1 This report has not been subject to pre-decision scrutiny. (Ref.  
Sc8988). [AS] 
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Implications Matrix 
 

This section must be completed and you must ensure that you have fully 
considered all potential implications 

 
This matrix provides a simple check list for the things you need to have considered 

within your report 
 

If there are no implications please state  
 

I have informed and sought advice from HR, 
Legal, Finance, Overview and Scrutiny and 
the Climate Change Advisor and any other 
key stakeholders i.e. Portfolio Holder, 
relevant Ward Members etc prior to 
submitting this report for official comments 

Yes 

I have considered whether this report 
requests a decision that is outside the 
Budget and Policy Framework approved by 
Council 

Yes 

Value for money considerations have been 
accounted for within the report 

Yes 

The report is approved by the relevant City 
Manager  

Yes 

I have included any 
procurement/commercial issues/implications 
within the report 

No 

I have considered the potential media 
interest in this report and liaised with the 
Media Team to ensure that they are briefed 
to respond to media interest. 

No 

I have included any equalities and diversity 
implications within the report  and where 
necessary I have completed an Equalities 
Impact Assessment and the outcomes are 
included within the report   

No 

Any Health and Safety implications are 
included within the report 

No 

Any human rights implications are included 
within the report 

No 

I have included any community safety 
implications and   paid regard to Section 17 
of the Crime and Disorder Act within the 
report 

No 

I have liaised with the Climate Change 
Advisor and any environmental and climate 

No 
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change issues/sustainability implications are 
included within the report 

I have included information about how this 
report contributes to the City Plan/ Area 
priorities within the report 

No 
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ALDERMAN SIR RUPERT ALEC-SMITH FUND FOR THE CITY OF KINGSTON UPON HULL

Income and Expenditure Account for the year ended 31 March 2025

2023-24 80.96 80.96 2023-24
£ £ £ £

Purchase of Historical and 3,463.00 Investment Interest 3,346.00
1,800.00     Artistic Items -   Contribution towards purchases -   

1,546.00 Surplus for year 3,463.00 -   Deficit for year -   

3,346.00 3,463.00 3,463.00 3,346.00

Balance Sheet as at 31 March 2025

31 March 2024 31 March 2025 31 March 2025 31 March 2024
£ £ £ £

37,708.08 Accumulated Fund 39,254.08 Debtors
30,701.09 Further Gift 30,701.09 73,418.17 Kingston upon Hull City Council 69,955.17

1,546.00 Surplus/(Deficit) for the year 3,463.00

69,955.17 73,418.17 73,418.17 69,955.17

  

Corporate Finance
City Treasury
Treasury Building
Guildhall Road
Kingston upon Hull
HU1 2AB

(Registered Charity No. 508878)
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Barbara Robson Playing Field, Hull

(Registered Charity No. 1075865)

Revenue Account for the year ended 31 March 2025

2023/24 Expenditure Income 2023/24
£  £ £ £

-                 Surplus during the year -                 Deficit during the year -                    -                 

-£               -£               -£                  -£               

Barbara Robson Playing Field, Hull

(Registered Charity No. 1075865)

Balance Sheet as at 31 March 2025

2023/24 Current Liabilities Current Assets 2023/24
£ £ £  £ £

-                 Balance brought forward -                Land & Buildings (see note below) 753,614.94        765,049.27    

-                 Add/(Deduct) : Surplus/(Loss) during year -                
-                 

Bank -                    -                 

-£               -£               753,614.94£      765,049.27£  
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Pearson Park, Hull

(Registered Charity No. 1088933)

Revenue Account for the year ended 31 March 2025

2023/24 Expenditure Income 2023/24
£  £ £ £

5,450.00        Contribution to HCC (NHLF scheme) 5,300.00        Rental income 5,000.00            5,000.00           
-                 
-                 Fees 300.00              450.00              

5,450.00£      5,300.00£      5,300.00£          5,450.00£         

Pearson Park, Hull

(Registered Charity No. 1088933)

Balance Sheet as at 31 March 2025

2023/24 Current Liabilities Current Assets 2023/24
£ £ £  £ £

-                 Balance brought forward -                Land & Buildings (see note below) 3,550,388.51     3,496,842.50    

-                 Add/(Deduct) : Surplus/(Loss) during year -                
-                 

Bank -                    -                   

-£               -£               3,550,388.51£   3,496,842.50£  
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Pickering Park, Hull

(Registered Charity No. 1068834)

Revenue Account for the year ended 31 March 2025

2023/24 Expenditure Income 2023/24
£  £ £ £

-                 Surplus during the year -                 Deficit during the year -                    -                   

-£               -£               -£                  -£                 

Pickering Park, Hull

(Registered Charity No. 1068834)

Balance Sheet as at 31 March 2025

2023/24 Current Liabilities Current Assets 2023/24
£ £ £  £ £

-                 Balance brought forward -                Land & Buildings (see note below) 4,699,062.27     4,869,162.82   

-                 Add/(Deduct) : Surplus/(Loss) during year -                
-                 

Bank -                    -                   

-£               -£               4,699,062.27£   4,869,162.82£ 
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King George's  Playing Field, Hull

(Registered Charity No. 1088076)

Revenue Account for the year ended 31 March 2025

2023/24 Expenditure Income 2023/24
£  £ £ £

-                 Surplus during the year -                 Deficit during the year -                    -                   

-£               -£               -£                  -£                 

King George's  Playing Field, Hull

(Registered Charity No. 1088076)

Balance Sheet as at 31 March 2025

2023/24 Current Liabilities Current Assets 2023/24
£ £ £  £ £

-                 Balance brought forward -                Land & Buildings (see note below) 1,402,709.26     1,421,603.63    

-                 Add/(Deduct) : Surplus/(Loss) during year -                
-                 

Bank -                    -                   

-£               -£               1,402,709.26£   1,421,603.63£  
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2023/24 2024/25 2024/25 2023/24
£ £ £ £

Interest
5,752.60          Amount due to Nominated Charity 5,144.65     Investment 5,144.65     5,752.60           

Legacies Received 
-                   Surplus for the year -              Estate of Freda Green -              -                    

Bequest - late John Fox -              -                    

Deficit for the year -              -                    

5,752.60          5,144.65     5,144.65     5,752.60           

31 March 2024 31 March 2024
£ £ £ £

141,828.91      Fund Balance b/fwd 139,706.86 Investments
-                   Purchase of additional shares -              

(2,122.05) Unrealised Profit / (Loss) on Investments (3,118.97) 136,587.89 95,876.843 BLK Charities UK Bond Fund 136,554.89 139,673.86       

Sundry Creditor
5,752.60          Amount due to Nominated Charity 5,144.65     Bank

Nat West 3,739.50     4,347.45           
-                   Surplus/(deficit) for the year -              

Debtors
Investment interest 1,438.15     1,438.15           

145,459.46      141,732.54 141,732.54 145,459.46       

Corporate Finance
City Treasury
Treasury Building
Guildhall Road
Kingston upon Hull
HU1 2AB

Balance Sheet as at 31 March 2025

Expenditure Income

Hull Merchant Navy Children's Trust Fund

Income and Expenditure for the year ended 31 March 2025

(Registered Charity No. 225050)
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1.  Purpose of the Report and Summary 
 

 1.1 This report is to present the Financial Statements of the Ferens 
Art Gallery and the Ferens Art Gallery Endowment Fund, for 
which the Council is the sole trustee.  These have been 
prepared in accordance with United Kingdom Generally 
Accepted Accounting Practice and the requirements of the 
Charities Act 2011. 
 

2.  Recommendations 
 

 2.1 That the Financial Statements for the year ended 31 March 2025 
at Appendix A, and the letters at Appendix C and D, be 
approved, and the Annual Return be submitted. 

3.  Reasons for Recommendations 
 

 3.1 The Corporate Trustee Committee is responsible for the 
preparation of the Report of the Trustees and Financial 
Statements in accordance with applicable law and United 
Kingdom Accounting Standards and for submitting the Annual 
Return to the Charity Commission. 
 

4.  Impact on other Executive Committees (including Area Committees) 
 

 4.1 There is no impact on other Executive Committees. 

5.  Background 
 

 5.1 The Council is the sole trustee of the Ferens Art Gallery and the 
Ferens Art Gallery Endowment Fund, its subsidiary charity.  This 
function is delegated to the Corporate Trustee Committee. 

 

 
 

Report to the Corporate Trustee 
Committee 

27 October 2025 
Wards:   All 

 

Ferens Art Gallery  
and 

Ferens Art Gallery Endowment Fund 
Financial Statements 

  
Report of the Executive Director of Corporate Resources (Section 151 

Officer)  
 
This item is not exempt 
Therefore exempt reasons are not applicable 
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6.  Issues for Consideration   
 

 6.1 The Report of the Trustees and Financial Statements for the Ferens 
Art Gallery and the Ferens Art Gallery Endowment Fund for the year 
ended 31 March 2025 are attached at Appendix A for approval. 

 6.2 The Financial Statements have been audited by Sadofskys, the 
charity’s appointed auditors.  Their audit opinion is attached at 
Appendix B. 

 6.3 The letters of representation are attached at Appendix C for approval. 

 6.4 The letters of engagement are attached at Appendix D for approval. 

 6.5 It is a legal requirement to complete an Annual Return for charities 
whose annual income is over £10,000.  In addition, charities with 
income over £25,000 are also required to submit their audited 
accounts and trustees report.  Once the Financial Statements have 
been approved, the Annual Return will be completed and submitted 
online. 
 

7.  Options and Risk Assessment 
 

 7.1 To adopt the recommendation and comply with Charity Law. 

 7.2 To reject the recommendation.  This will result in the Council 
being in breach of Charity Law. 
 

8.  Consultation 
 

 8.1 None 

9.  Comments of the Assistant Director Legal Services and Governance 
 

 9.1 The report sets out the financial position of the Endowment Fund and 
raises no specific legal issues.  Due to the level of the Trust’s income, 
the Charity Commission requires that proper accounting practices are 
applied in preparation of the annual financial statements and return.  
This requires the approval of the Committee acting as trustee. [IA]. 
 

  
10.  Comments of the Section 151 Officer 

 
 10.1 The Executive Director of Corporate Resources (Section 151 

Officer) is the author of this report. 
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David Bell 
Executive Director of Corporate Resources (Section 151 Officer) 

 
Contact Officer: Kayleigh Blaza, Accounting and Control Manager 

 Telephone No: 01482 613526 
 

Officer Interests: None 
 

Background Documents: Ferens Art Gallery / Ferens Art Gallery Endowment 
Fund Annual Accounts files for year ending 31 March 2025. 
  

  
11.  Comments of the Assistant Director of OD & HR and compliance with the 

Equality Duty 
 

 11.1 There are no staffing or equality duty implications arising from the 
statements of the fund. KH 

12.  Comments of Overview and Scrutiny 
 

 12.1 This report has not been subject to pre-decision scrutiny. (Sc8986 – 
AS)  
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Implications Matrix 
 

This section must be completed and you must ensure that you have fully 
considered all potential implications 

 
This matrix provides a simple check list for the things you need to have considered 

within your report 
 

If there are no implications please state  
 

I have informed and sought advice from HR, 
Legal, Finance, Overview and Scrutiny and 
the Climate Change Advisor and any other 
key stakeholders i.e. Portfolio Holder, 
relevant Ward Members etc prior to 
submitting this report for official comments 

Yes 

I have considered whether this report 
requests a decision that is outside the 
Budget and Policy Framework approved by 
Council 

Yes 

Value for money considerations have been 
accounted for within the report 

Yes 

The report is approved by the relevant City 
Manager  

Yes 

I have included any 
procurement/commercial issues/implications 
within the report 

No 

I have considered the potential media 
interest in this report and liaised with the 
Media Team to ensure that they are briefed 
to respond to media interest. 

No 

I have included any equalities and diversity 
implications within the report  and where 
necessary I have completed an Equalities 
Impact Assessment and the outcomes are 
included within the report   

No 

Any Health and Safety implications are 
included within the report 

No 

Any human rights implications are included 
within the report 

No 

I have included any community safety 
implications and   paid regard to Section 17 
of the Crime and Disorder Act within the 
report 

No 

I have liaised with the Climate Change 
Advisor and any environmental and climate 

No 
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change issues/sustainability implications are 
included within the report 

I have included information about how this 
report contributes to the City Plan/ Area 
priorities within the report 

No 
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 Sadofskys 
 Statutory Auditors 
 Princes House 
 Wright Street 
 Kingston upon Hull 
 HU2 8HX 
 
 
 
 
 
 
 
 

 REGISTERED CHARITY NUMBER: 1003774 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 Report of the Trustees and 
 
 Financial Statements 
 
 for the Year Ended 31st March 2025 
 
 for 
 
 Ferens Art Gallery 
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 Ferens Art Gallery 
 
 
 
 
 
 
 Contents of the Financial Statements 
 for the year ended 31st March 2025 
 
 
 
 
 Page 
 
 Report of the Trustees   1  to  3 
 
 Report of the Independent Auditors   4  to  7 
 
 Statement of Financial Activities   8  
 
 Balance Sheet   9  
 
 Notes to the Financial Statements   10  to  14 
 
 Detailed Statement of Financial Activities   15  
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 Ferens Art Gallery 
 
 Report of the Trustees 
 for the year ended 31st March 2025 
 
 
The trustees present their report with the financial statements of the charity for the year ended 31st March 2025. The 
trustees have adopted the provisions of Accounting and Reporting by Charities: Statement of Recommended Practice 
applicable to charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the 
UK and Republic of Ireland (FRS 102) (effective 1 January 2019).  
 
OBJECTIVES AND ACTIVITIES 
Objectives, aims and public benefit 
In 1919 T.R. Ferens bequeathed the land the building now stands on and the money to construct and furnish an Art 
Gallery. 
 
The Art Gallery is held on trust by Kingston upon Hull City Council for "the exhibition of works of art in perpetuity". 
Hull Culture & Leisure Limited occupies and runs the art gallery on behalf of Kingston upon Hull City Council who are 
responsible for its maintenance, which is in part funded from the Ferens Art Gallery Endowment Fund. 
 
Kingston upon Hull City Council, as sole trustee, maintains the Ferens Art Gallery and its collections for the benefit of 
the general public. 
 
The trustee is of the opinion that it has complied with the duty in Section 4 of the Charities Act 2011 with regard to 
public benefit guidance published by the Charity Commission. 
 
ACHIEVEMENTS AND PERFORMANCE 
The fund was set up to purchase and exhibit works of art. Purchases during 2024/25 which have been capitalised 
totalled £50,000 (2023/24 - nil). 
 
During the year, the Gallery commissioned and acquired a new artwork by Jason Wilsher-Mills, and held an exhibition 
of his works. 
 
The Adopt-a-Painting Scheme was set up in 2008/09 to fund the restoration of artworks.  During 2024/25, no donations 
were received (2023/24 - nil). No expenditure was incurred during 2024/25 (2023/24 - nil). 
 
The policy of the trust is to ensure that Land and Buildings show a true and fair view in accordance with FRS102 so this 
is considered and are re-valued each year. 
 
FINANCIAL REVIEW 
Financial position 
The financial position of the charity is strong with net assets at 31 March 2025 amounting to £115,966,856 (2023/24 - 
£115,614,427) 
 
Reserves policy 
The Trust operates a Reserves Policy whereby the fund retains sufficient cash to ensure it has sufficient available funds 
for its operations. 
 
Going concern 
The charity has sufficient reserves to enable any debts to be paid as they fall due. The trustees do not foresee any 
problems in the next twelve months from the date that these financial statements are authorised for issue. 
 
STRUCTURE, GOVERNANCE AND MANAGEMENT 
Governing document 
The charity is controlled by its governing document, a deed of trust and constitutes an unincorporated charity.  
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 Ferens Art Gallery 
 
 Report of the Trustees 
 for the year ended 31st March 2025 
 

` Ferens Art Gallery was built in 1927 from monies held in a trust fund set up in 1919 by T.R. Ferens. 
 
Following the completion of the gallery, a deed of trust was created, dated 15 March 1928, and residual monies were 
deposited with the Ferens Art Gallery Endowment Fund to provide funding for the purchase of artworks. 
 
Ferens Art Gallery was registered as a charity on 5 August 1991 (no. 1003774), with the Ferens Art Gallery 
Endowment Fund being registered as its constituent charity. 
 
Recruitment and appointment of new trustees 
Kingston upon Hull City Council is the sole trustee but it is the Council's Corporate Trustee Committee as per the 
Council constitution that exercises control. 
 
The recruitment and appointment is based solely on when there are changes to the Committee as a result of official local 
elections. 
 
Organisational structure 
Kingston upon Hull City Council is the sole trustee of the Ferens Art Gallery. The function of the trustee is exercised by 
the Council's Corporate Trustee Committee as per the Council constitution.  The current members of the Corporate 
Trustee Committee are Councillor J. Dad, Councillor R. Pritchard and Councillor M. Ross.  The Corporate Trustee 
Committee is responsible for ensuring that arrangements are made for keeping proper books of account which represent 
a true and fair view of the affairs of the Trust in respect of activities.  It also ensures that the financial statements have 
been properly prepared in accordance with the Trust Deed, the Charities Act 2011 and the Statement of Recommended 
Practice: Accounting and Reporting by Charities (effective 1 January 2019). 
 
Induction and training of new trustees 
The councillors are given a copy of the scheme document together with any amendments made to it and a copy of the 
latest charity report and the accounts. 
 
Risk management 
The trustees have a duty to identify and review the risks to which the charity is exposed and to ensure appropriate 
controls are in place to provide reasonable assurance against fraud and error. 
 
The Charity has identified the risks to which it may be exposed and has implemented a risk management strategy which 
comprises; 
 
- an annual review of the risks which the Charity may face; 
- the establishment of systems and procedures to mitigate those risks; and 
- the implementation of procedures designed to minimise any potential impact on the Charity should any of those risks 
materialise. 
 
REFERENCE AND ADMINISTRATIVE DETAILS 
Registered Charity number 
1003774 
 
Principal address 
Kingston upon Hull City Council 
Guildhall 
Alfred Gelder Street 
Kingston upon Hull 
HU1 2AA 
 
Trustees 
Kingston upon Hull City Council 
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 Report of the Trustees 
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REFERENCE AND ADMINISTRATIVE DETAILS 
Auditors 
Sadofskys 
Statutory Auditors 
Princes House 
Wright Street 
Kingston upon Hull 
HU2 8HX 
 
Bankers 
National Westminster Bank plc 
34 King Edward Street 
Hull 
East Yorkshire 
HU1 3SS 
 
STATEMENT OF TRUSTEES' RESPONSIBILITIES 
The trustees are responsible for preparing the Report of the Trustees and the financial statements in accordance with 
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).  
 
The law applicable to charities in England and Wales, the Charities Act 2011, Charity (Accounts and Reports) 
Regulations 2008 and the provisions of the trust deed requires the trustees to prepare financial statements for each 
financial year which give a true and fair view of the state of affairs of the charity and of the incoming resources and 
application of resources, including the income and expenditure, of the charity for that period. In preparing those 
financial statements, the trustees are required to  
 
- select suitable accounting policies and then apply them consistently;  
- observe the methods and principles in the Charity SORP;  
- make judgements and estimates that are reasonable and prudent;  
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity will 

continue in business.  
 
The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time 
the financial position of the charity and to enable them to ensure that the financial statements comply with the Charities 
Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust deed. They are also 
responsible for safeguarding the assets of the charity and hence for taking reasonable steps for the prevention and 
detection of fraud and other irregularities.  
 
Approved by order of the board of trustees on ............................................. and signed on its behalf by:  
 
 
 
 
........................................................................ 
Councillor Jackie Dad – Chair of the Committee 
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 Report of the Independent Auditors to the Trustees of 
 Ferens Art Gallery 
 
Opinion 
We have audited the financial statements of Ferens Art Gallery (the 'charity') for the year ended 31st March 2025 which 
comprise the Statement of Financial Activities, the Balance Sheet and notes to the financial statements, including a 
summary of significant accounting policies. The financial reporting framework that has been applied in their 
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted 
Accounting Practice).  
 
In our opinion the financial statements:  
- give a true and fair view of the state of the charity's affairs as at 31st March 2025 and of its incoming resources and 

application of resources, for the year then ended;  
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and  
- have been prepared in accordance with the requirements of the Charities Act 2011.  
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. 
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the 
financial statements section of our report.  We are independent of the charity in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of accounting in 
the preparation of the financial statements is appropriate.  
 
Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 
that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going concern for a 
period of at least twelve months from when the financial statements are authorised for issue.  
 
Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the relevant 
sections of this report.  
 
Other information 
The trustees are responsible for the other information. The other information comprises the information included in the 
Annual Report, other than the financial statements and our Report of the Independent Auditors thereon.  
 
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise 
explicitly stated in our report, we do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or 
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the 
financial statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact.  We have nothing to report in this regard.  
 
Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters where the Charities (Accounts and Reports) Regulations 
2008 requires us to report to you if, in our opinion:  
- the information given in the Report of the Trustees is inconsistent in any material respect with the financial 

statements; or  
- sufficient accounting records have not been kept; or  
- the financial statements are not in agreement with the accounting records and returns; or  
- we have not received all the information and explanations we require for our audit.  
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 Report of the Independent Auditors to the Trustees of 
 Ferens Art Gallery 
 
 
Responsibilities of trustees 
As explained more fully in the Statement of Trustees' Responsibilities, the trustees are responsible for the preparation of 
the financial statements which give a true and fair view, and for such internal control as the trustees determine is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error.  
 
In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic alternative 
but to do so.  
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 Report of the Independent Auditors to the Trustees of 
 Ferens Art Gallery 
 
 
Our responsibilities for the audit of the financial statements 
We have been appointed as auditors under Section 144 of the Charities Act 2011 and report in accordance with the Act 
and relevant regulations made or having effect thereunder.  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue a Report of the Independent Auditors that includes 
our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.  
 
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:  
 
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud 
and non-compliance with laws and regulations, was as follows: 
-  the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities 
and skills to identify or recognise non-compliance with applicable laws and regulations; 
-  we identified the laws and regulations applicable to the charity through discussions with the trustees and other 
management, and from our commercial knowledge and experience of the charity sector; 
-  we focused on specific laws and regulations which we considered may have a direct material effect on the financial 
statements or the operations of the charity, including the Charities Act 2011, the Charities Statement of Recommended 
Practice (SORP), taxation legislation, data protection, anti-bribery, employment, environmental and health and safety 
legislation; 
-  we assessed the extent of compliance with the laws and regulations identified above through making enquiries of 
management and inspecting legal correspondence; and 
-  identified laws and regulations were communicated within the audit team regularly and the team remained alert to 
instances of non-compliance throughout the audit. 
 
We assessed the susceptibility of the charity's financial statements to material misstatement, including obtaining an 
understanding of how fraud might occur, by: 
-  making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of 
actual, suspected and alleged fraud; and 
-  considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations. 
 
To address the risk of fraud through management bias and override of controls, we: 
-  performed analytical procedures to identify any unusual or unexpected relationships; 
-  tested journal entries to identify unusual transactions; 
-  assessed whether judgements and assumptions made in determining the accounting estimates were indicative of 
potential bias; and 
-  investigated the rationale behind significant or unusual transactions. 
 
In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which 
included, but were not limited to: 
-  agreeing financial statement disclosures to underlying supporting documentation; 
-  reading the minutes of meetings of those charged with governance; 
-  enquiring of management as to actual and potential litigation and claims; and 
-  reviewing correspondence with HMRC, relevant regulators and the charities' legal advisors. 
 
There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are 
from financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also 
limit the audit procedures required to identify non-compliance with laws and regulations to enquiry of the trustees and 
other management and the inspection of regulatory and legal correspondence, if any. 
 
Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may 
involve deliberate concealment or collusion. 
 
A further description of our responsibilities for the audit of the financial statements is located on the Financial 
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the 
Independent Auditors.  
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 Report of the Independent Auditors to the Trustees of 
 Ferens Art Gallery 
 
 
Use of our report 
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts and 
Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's trustees those 
matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent permitted 
by law, we do not accept or assume responsibility to anyone other than the charity and the charity's trustees as a body, 
for our audit work, for this report, or for the opinions we have formed.  
 
 
 
 
Sadofskys 
Statutory Auditors 
Princes House 
Wright Street 
Hull 
East Yorkshire 
HU2 8HX 
 
Date: .............................................  
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 Ferens Art Gallery 
 
 Statement of Financial Activities 
 for the year ended 31st March 2025 
 
 2025  2024 
 Unrestricted  Total 
 funds  funds 
 Notes £ £ 
INCOME AND ENDOWMENTS FROM  
Donations and legacies  2 83,540 3,300 

   
 
EXPENDITURE ON  
Charitable activities  
Depreciation  277,085 251,804 
Governance costs  3,840 3,540 
Professional fees  650 720 
Expenditure in relation to Artwork  30,000 - 

   
Total  311,575 256,064 

   
 
NET INCOME/(EXPENDITURE)  (228,035) (252,764) 
Other recognised gains/(losses)  
Gains on revaluation of fixed assets  580,464 12,389,095 

   
Net movement in funds  352,429 12,136,331 
 
RECONCILIATION OF FUNDS  
Total funds brought forward  115,614,427 103,478,096 
 

   
TOTAL FUNDS CARRIED FORWARD  115,966,856 115,614,427 
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 Ferens Art Gallery 
 
 Balance Sheet 
 31st March 2025 
 
 2025  2024 
 Unrestricted  Total 
 funds  funds 
 Notes £ £ 
FIXED ASSETS  
Tangible assets  5 115,972,152 115,618,773 
 
CURRENT ASSETS  
Cash at bank  364 364 
 
CREDITORS  
Amounts falling due within one year  6 (5,660) (4,710) 
 

   
NET CURRENT ASSETS  (5,296) (4,346) 

   
 
TOTAL ASSETS LESS CURRENT 
LIABILITIES  

 
115,966,856 

 
115,614,427 

 
   

NET ASSETS  115,966,856 115,614,427 
   

FUNDS  7 
Unrestricted funds  115,966,856 115,614,427 

   
TOTAL FUNDS  115,966,856 115,614,427 

   
 
The financial statements were approved by the Board of Trustees and authorised for issue on 
............................................. and were signed on its behalf by:  
 
 
 
 
............................................. 
Councillor Jackie Dad – Chair of the Committee 
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 Ferens Art Gallery 
 
 Notes to the Financial Statements 
 for the year ended 31st March 2025 
 
1. ACCOUNTING POLICIES  
 

Basis of preparing the financial statements  
The financial statements of the charity, which is a public benefit entity under FRS 102, have been prepared in 
accordance with the Charities SORP (FRS 102) 'Accounting and Reporting by Charities: Statement of 
Recommended Practice applicable to charities preparing their accounts in accordance with the Financial 
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2019)', 
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of 
Ireland' and the Charities Act 2011. The financial statements have been prepared under the historical cost 
convention, as modified by the revaluation of certain assets.  

 
The presentation currency of the financial statements is the Pound Sterling (£). 

 
Income  
All income is recognised in the Statement of Financial Activities once the charity has entitlement to the funds, it 
is probable that the income will be received and the amount can be measured reliably. 

 
Expenditure  
Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the 
charity to that expenditure, it is probable that a transfer of economic benefits will be required in settlement and 
the amount of the obligation can be measured reliably. Expenditure is accounted for on an accruals basis and has 
been classified under headings that aggregate all cost related to the category. Where costs cannot be directly 
attributed to particular headings they have been allocated to activities on a basis consistent with the use of 
resources. 

 
Tangible fixed assets  
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful 
life.  

 
 Land and Buildings -  1% on cost  
 Equipment -  10% on cost  
 Pictures and Artefacts -  not provided  
 

Taxation  
The charity is exempt from tax on its charitable activities. 

 
Fund accounting  
Unrestricted funds can be used in accordance with the charitable objectives at the discretion of the trustees. 

 
Restricted funds can only be used for particular restricted purposes within the objects of the charity. Restrictions 
arise when specified by the donor or when funds are raised for particular restricted purposes. 

 
Further explanation of the nature and purpose of each fund is included in the notes to the financial statements. 

 
Fixed assets  
Land and Buildings and Equipment 

 
These are valued on the basis recommended by CIPFA and in accordance with the Valuation Standards as 
issued by the Royal Institution of Chartered Surveyors. 
Revaluations are done every year to ensure that the revalued amounts show a true and fair view. 

 
Pictures and Artefacts 

 
These are held in perpetuity and have no determinable useful life. The method for valuing these assets is now 
based on insurance values (previously historic cost valuations were used). 
Items with a purchase price of less than £5,000 are charged to the revenue account in the year of acquisition, and 
are not included in the value of Pictures and Artefacts. 
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 Ferens Art Gallery 
 
 Notes to the Financial Statements - continued 
 for the year ended 31st March 2025 
 
2. DONATIONS AND LEGACIES  
 

Capital works to the Art Gallery are funded by Kingston upon Hull City Council. Purchases of pictures and 
artefacts are funded by contributions from the Ferens Art Gallery Endowment Fund, other arts and cultural 
bodies and voluntary donations. 

 
 2025    2024    
 £       £       
Contributions from Ferens Art Gallery Endowment Fund  83,540 3,300 
    
 83,540 3,300 

    
 
3. AUDITORS' REMUNERATION  
 2025  2024 
 £ £ 
 Fees payable to the charity's auditors for the audit of the charity's financial 

statements  
 

3,840 
 

3,540 
   

 
4. TRUSTEES' REMUNERATION AND BENEFITS  
 

There were no trustees' remuneration or other benefits for the year ended 31st March 2025 nor for the year 
ended 31st March 2024.  

 
Trustees' expenses  

 
There were no  trustees' expenses paid for the year ended 31st March 2025 nor for the year ended 
31st March 2024.  

 
5. TANGIBLE FIXED ASSETS  
 Pictures 
 Land and  and 
 Buildings  Equipment  Artefacts  Totals 
 £ £ £ £ 
 COST OR VALUATION 
 At 1st April 2024  28,440,324 37,985 87,178,449 115,656,758 
 Additions  - - 50,000 50,000 
 Revaluations  303,379 - - 303,379 

       
 At 31st March 2025  28,743,703 37,985 87,228,449 116,010,137 

       
 DEPRECIATION 
 At 1st April 2024  - 37,985 - 37,985 
 Charge for year  277,085 - - 277,085 
 Revaluation adjustments  (277,085) - - (277,085) 

       
 At 31st March 2025  - 37,985 - 37,985 

       
 NET BOOK VALUE 
 At 31st March 2025  28,743,703 - 87,228,449 115,972,152 

       
 At 31st March 2024  28,440,324 - 87,178,449 115,618,773 
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 Ferens Art Gallery 
 
 Notes to the Financial Statements - continued 
 for the year ended 31st March 2025 
 
5. TANGIBLE FIXED ASSETS - continued  
 
 Cost or valuation at 31st March 2025 is represented by: 
 
 Pictures 
 Land and  and 
 Buildings  Equipment  Artefacts  Totals 
 £ £ £ £ 
 Valuations 2010 to 2025 20,145,037 - 76,874,890 97,019,927 
 Cost 8,598,666 37,985 10,353,559 18,990,210 
        
 28,743,703 37,985 87,228,449 116,010,137 

        
 

The cost figure shown above includes all valuations up to 31st March 2009. This is the earliest date for which 
we have been able to ascertain what the carrying amount would have been had the assets been carried under the 
cost model. This years acquisition is also included. 

 
The Land and Buildings are valued on the basis recommended by CIPFA and in accordance with the Valuation 
Standards as issued by the Royal Institution of Chartered Surveyors. 

 
The last valuation was carried out on 11th July 2025 by Hull City Council which valued the Land and Buildings 
at £28,743,702 with an effective date of 31st March 2025. 

 
The property valuation for the Ferens Art Gallery includes the area in which the La Loggia cafe is located. The 
cafe is run by Hull Culture and Leisure Limited who are responsible for its maintenance. 

 
Ferens Art Gallery has a membership with the Contemporary Arts Society, through which works of art are 
purchased with the aid of Lottery funding. Following the additions shown in the 2004/05 accounts totalling 
£60,048 which became Ferens Art Gallery assets in the year ending 31st December 2014, no further purchases 
of this nature have been capitalised. 

 
The pictures and artefacts are included at the value they are insured for. Experts consider whether there are any 
reasons to believe that there has been a material change in value of the pictures and artefacts on an annual basis. 

 
6. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR  
 2025 2024 
 £ £ 
 Other creditors  5,660 4,710 

   
 
7. MOVEMENT IN FUNDS  
 Net 
 movement  At 
 At 1/4/24  in funds  31/3/25 
 £ £ £ 

Unrestricted funds  
 Fixed Asset Reserve  115,614,310 352,429 115,966,739 
 Adopt-a-painting Scheme  117 - 117 

     
 115,614,427 352,429 115,966,856 

     
 TOTAL FUNDS  115,614,427 352,429 115,966,856 
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 Ferens Art Gallery 
 
 Notes to the Financial Statements - continued 
 for the year ended 31st March 2025 
 
7. MOVEMENT IN FUNDS - continued  
 

Net movement in funds, included in the above are as follows:  
 
 Incoming  Resources  Gains and  Movement 
 resources  expended  losses  in funds 
 £ £ £ £ 

Unrestricted funds  
 Fixed Asset Reserve  83,540 (311,575) 580,464 352,429 
 

       
 TOTAL FUNDS  83,540 (311,575) 580,464 352,429 

       
 
 

Comparatives for movement in funds  
 
 Net 
 movement  At 
 At 1/4/23  in funds  31/3/24 
 £ £ £ 

Unrestricted funds  
 Fixed Asset Reserve  103,477,979 12,136,331 115,614,310 
 Adopt-a-painting Scheme  117 - 117 

     
 103,478,096 12,136,331 115,614,427 

     
 TOTAL FUNDS  103,478,096 12,136,331 115,614,427 

     
 

Comparative net movement in funds, included in the above are as follows:  
 
 Incoming  Resources  Gains and  Movement 
 resources  expended  losses  in funds 
 £ £ £ £ 

Unrestricted funds  
 Fixed Asset Reserve  3,300 (256,064) 12,389,095 12,136,331 
 

       
 TOTAL FUNDS  3,300 (256,064) 12,389,095 12,136,331 

       
 

A current year 12 months and prior year 12 months combined position is as follows:  
 
 Net 
 movement  At 
 At 1/4/23  in funds  31/3/25 
 £ £ £ 

Unrestricted funds  
 Fixed Asset Reserve  103,477,979 12,488,760 115,966,739 
 Adopt-a-painting Scheme  117 - 117 

     
 103,478,096 12,488,760 115,966,856 

     
 TOTAL FUNDS  103,478,096 12,488,760 115,966,856 
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 Ferens Art Gallery 
 
 Notes to the Financial Statements - continued 
 for the year ended 31st March 2025 
 
7. MOVEMENT IN FUNDS - continued  
 

A current year 12 months and prior year 12 months combined net movement in funds, included in the above are 
as follows:  

 
 Incoming  Resources  Gains and  Movement 
 resources  expended  losses  in funds 
 £ £ £ £ 

Unrestricted funds  
 Fixed Asset Reserve  86,840 (567,639) 12,969,559 12,488,760 
 

       
 TOTAL FUNDS  86,840 (567,639) 12,969,559 12,488,760 

       
 

Purposes of funds 
 

Fixed Asset Reserve 
The fund was setup for the construction and furnishing of an Art Gallery. 

 
Adopt a Painting Scheme 
The Ferens Art Gallery houses an internationally significant collection of work ranging from Old Masters 
through to 21st century contemporary art. The Gallery is dedicated to making all of the art in its care accessible 
to as many people as possible. An important aspect of this is ensuring that works are preserved in as good a 
condition as possible so that they can be enjoyed by visitors now and in the future. 

 
The Adopt a Painting scheme was set up to enable individuals to contribute in whole or part to the restoration 
and conservation of key works in the Ferens Art Gallery. 

 
8. RELATED PARTY DISCLOSURES  
 

There were no related party transactions for the year ended 31st March 2025.  
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 Ferens Art Gallery 
 
 Detailed Statement of Financial Activities 
 for the year ended 31st March 2025 
 2025  2024 
 £ £ 
 
INCOME AND ENDOWMENTS 
 
Donations and legacies 
Contributions from Ferens Art Gallery 
Endowment Fund  

 
83,540 

 
3,300 

   
Total incoming resources  83,540 3,300 
 
 
EXPENDITURE 
 
Charitable activities 
Expenditure on Artwork  30,000 - 
Depreciation of tangible fixed assets  277,085 251,804 

   
 307,085 251,804 
 
Support costs 
 
 Governance costs 
 Auditors' remuneration  3,840 3,540 
 Surveyor costs  650 720 

   
 4,490 4,260 

   
Total resources expended  311,575 256,064 

   
Net expenditure  (228,035) (252,764) 
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RJL.PD.6200.ACCS 
 
 
9th October 2025 
 
 
STRICTLY PRIVATE AND CONFIDENTIAL 
The Trustees 
Ferens Art Gallery 
Kingston upon Hull City Council 
Guildhall 
Alfred Gelder Street 
Kingston upon Hull 
HU1 2AA 

 

Dear Sirs, 
 
In accordance with our normal practice we are writing to draw your attention to various 
matters which arose during the course of our audit of the trust’s accounts for the year 
ended 31st March 2025. 
 
1. We have no comments to make concerning the qualitative aspects of the 

entity's accounting practices and financial reporting. 
 
2. We did not encounter any significant difficulties during the audit and there are 

no significant findings from the audit to draw to your attention. 
 
3. A draft of our proposed letter of representation is attached. 
 
4. As you are aware from our letter of engagement, our audit procedures were 

directed towards testing the accounting systems in operation upon which we 
have based our assessment of the accounts. During the review of Artwork and 
Artefacts, it was noted that the last revaluation was in 2015. As a period of 10 
years has now passed, it is recommended that a valuation be conducted on the 
high value assets to ensure an up to date valuation is reflected in the financial 
statements rather than the inflationary increase used for insurance purposes. 

 
5. We do not propose any modifications to our audit opinion and hence will be 

issuing a clean audit report. 
 
6.  We have discussed with you the fact that we provide accounting services to the 

charity in addition to acting as auditors. We wish to confirm to you that in our 
opinion the provision of such services does not affect our independence as the 
additional services provided are of a routine compliance nature and the board 
takes any decisions where judgement is required. 

 
The firm and the audit engagement team have therefore complied with the 
relevant ethical requirement concerning independence. 
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We would like to take this opportunity of expressing our thanks to your staff for their 
assistance during the course of our audit. 
 
Please note that this report has been prepared for the sole use of Ferens Art Gallery. 
It must not be disclosed to third parties, quoted or referred to, without our prior written 
consent. No responsibility is assumed by us to any other person. 
 
The purpose of the audit was to enable us to express an opinion on the financial 
statements. The audit included consideration of internal control relevant to the 
preparation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of internal control. The matters reported above are limited to those 
deficiencies that the auditor has identified during the audit and that the auditor has 
concluded are of sufficient importance to merit being reported to those charged with 
governance. 
 
If we can be of any further assistance, please contact Paul Drant using the details at 
the top of this letter. 

 

Yours faithfully, 

  

Sadofskys 

Page 52 of 74



Version: 2501  

9 October 2025 

 

Kingston upon Hull City Council 

Ferens Art Gallery 

Kingston upon Hull City Council 

Guildhall 

Alfred Gelder Street 

HU1 2AA 

 

Our reference: FE6200 

 

Dear Kingston upon Hull City Council 

PROVISION OF PROFESSIONAL SERVICES 

Thank you for engaging us for the provision of professional services. This letter and the attached 
detailed schedules of service, together with our standard terms of business, set out the basis on which 
we are to provide those services. 

We are bound by the code of ethics of the Institute of Chartered Accountants in England and Wales 
(ICAEW), and accept instructions to act for you on the basis that we will act in accordance with those 
ethical guidelines. 

We have listed below the work which you have instructed us to carry out, the detail of which is contained 
in the attached detailed schedules. The attached Key Facts schedule lists the specific facts relevant to 
your entity for the services we are to provide, and must be read in conjunction with the detailed 
schedules. Together these state your and our responsibilities in relation to the work to be carried out.   

Only the services which are listed in the attached detailed schedules, as tailored for your specific 
circumstances in Key Facts, are included within the scope of our instructions. If there is additional work 
that you wish us to carry out, or the Key Facts do not accurately describe the services to be provided, 
please let us know as soon as possible. If we agree to carry out additional work for you, we will provide 
you with an amended engagement letter, Key Facts and, if relevant, new detailed schedules. 

 

Agreement of terms 

This engagement will start for the period commencing as detailed below: 

 Service provided Start date 

2 Audit  

 2.05 Unincorporated charity/CIO: accruals accounts 01/04/2024 

5 Accounting services  

 

5.01 Production of annual financial statements only (NB. As part of audit 
or assurance assignment) 01/04/2024 

 

We will also deal with matters arising in earlier years as appropriate.  
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This letter supersedes any previous engagement letter for the period covered. The terms set out in this 
letter shall take effect immediately upon you confirming your agreement as requested below. If we are 
instructed to start work before receiving your confirmation we will treat that as acceptance of all the 
terms of this engagement letter, unless we hear from you to the contrary within 14 days of you giving 
that instruction. 

Further assistance 

If at any time you would like to discuss with us how our service to you could be improved, or if you are 
dissatisfied with the service you are receiving, please let us know by contacting Paul Drant on 01482 
228488.  Further details are set out in our standard terms of business.   

 

We will be pleased to discuss any other areas where we may be able to assist you.  

 

Confirmation of your agreement 

 

We are committed to ensuring the protection and privacy of personal data. We would like to draw your 
attention to our data protection clause in schedule 1.01 Standard Terms of Business (clause 14) which 
details how we treat personal data received by us in the provision of services during our engagement 
with you. By signing the Client Response, you confirm that you have read and understood clause 14 
and any privacy notice to which it refers. 

Please confirm your agreement to all the terms of this letter and the attached schedules by signing and 
returning the Client Response (CR) at the end of this letter. Once it has been agreed, this letter will 
remain effective until it is replaced. 

This letter, together with the attached schedules, constitutes the entire contract between us.  Subject 
to company law provisions for auditors, you or we may agree to vary or terminate our authority to act 
on your behalf at any time without penalty. Notice of variation or termination must be given in writing. 

If this letter and the attached schedules are not in accordance with your understanding of our terms of 
appointment, please contact us. 

 

Yours sincerely 

 

Paul Drant 

Director 

Sadofskys Limited 
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Ferens Art Gallery 

KEY FACTS FOR SERVICES PROVIDED 

 

All the attached detailed schedules have been standardised for all our services.   

Where it is necessary to tailor the schedules to the specific services being provided to you, 
those details are provided below, together on the left hand side with the relevant paragraph 
number in the detailed service schedule. 

1 Standard Terms of Business 

 1.01 Standard Terms of Business 

1.1 Details of the firm's professional registrations, including audit registration where 
applicable, can be found at www.sadofskys.co.uk 

1.2, 2.5, 

4.1, 10.2 

The firm is a member of ICAEW and its code of ethics can be found at 
www.icaew.com/regulations. 

1.3 The firm’s professional indemnity insurer is Liberty Mutual Insurance Europe Limited, who 
can be located at 20 Fenchurch Street, London, EC3M 3AW. The territorial coverage is 
worldwide excluding professional business carried out from an office in the United States 
of America or Canada and excludes any action for a claim brought in any court in the 
United States of America or Canada. 

3.1 Where the firm or its associates earn commission in respect of transactions we arrange 
for you, our fees otherwise payable by you will be abated by such amounts. 

4.2 Interest on client monies will be calculated using the prevailing rate applied by 
Handelsbanken.  

4.5 The firm is not wholly owned and/or controlled by a single member.  

5.5 The firm accepts settlement of fees by certain credit cards. 

9.3 When dealing with HMRC, we will ensure that our quality control procedures match or 
enhance the suggestions in their Agent Toolkits.  

10.1 

 

The principal contact at the firm if you would like to discuss any aspect of our services is 
Paul Drant who can be contacted on 01482 228488.  

11.1 This engagement letter is governed by and construed in accordance with English law. 

14.3 A copy of the firm’s privacy notice may be found at https://www.sadofskys.co.uk. 

14.7 The contact at the firm if you would like to contact us about any data protection issue is 
David Parkinson who can be contacted on 01482 228488. 

24.1 We are not licensed or authorised for the reserved legal activity of non-contentious 
probate.  
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2 Audit 

 The relevant detailed schedule explaining our respective responsibilities is: 

 2.05  Unincorporated charity/CIO: accruals accounts 

Introduction Paul Drant is the person Sadofskys Limited has assigned as your auditor. 

1.1(c), 2.1, 
2.10, 2.11 

The financial statements will be prepared in accordance with the FRS 102 accounting 
basis and Charities Statement of Recommended Practice (SORP). 

2.23 Kingston upon Hull City Council, Trustee is your primary audit contact with whom we shall 
initially liaise each year regarding your audit.  

5 Accounting Services 

 The relevant detailed schedule(s) explaining our respective responsibilities are: 

 5.01  Production of annual financial statements only 

Intro The financial statements will be prepared in accordance with the FRS 102 accounting 
basis. 

Intro Kingston upon Hull City Council is the person you have informed us who will be your 
primary point of contact for the production of the financial statements.  

1.6 In order to ensure we meet the HMRC’s deadline for the submission of the Tax Return, 
we must have your accounting records by 31st August. 

2.4 We shall perform no bookkeeping services.  
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STANDARD TERMS OF BUSINESS 

The purpose of this schedule is to set out the standard terms of business that apply to all engagements 
accepted. All work carried out is subject to these terms except where changes are expressly agreed in 
writing. 

These standard terms of business are applicable to all types of entities (e.g. companies, LLPs, charities, 
friendly societies, academies, pension schemes, etc.).  Any reference therefore to ‘director’ or 
‘company’ should be interpreted as appropriate for the entity type (e.g. partner, trustee, governor, 
charity, LLP, etc.)  

1 Professional obligations 

1.1 As required by the Provision of Services Regulations 2009 (SI 2009/2999), details of the firm’s 
professional registrations, including audit registration where applicable, can be found on our 
website address stated in Key Facts.   

1.2 We will observe and act in accordance with the bye-laws and regulations of our professional 
body (see Key Facts) together with their code of ethics. We accept instructions to act for you 
on this basis. In particular you give us authority to correct errors made by HM Revenue & 
Customs where we become aware of them. We will not be liable for any loss, damage or cost 
arising from our compliance with statutory or regulatory obligations. 

Professional indemnity insurance 

1.3 In accordance with the disclosure requirements of the Provision of Services Regulations 2009, 
details of our professional indemnity insurer are provided in Key Facts.  

2 Investment services 

2.1 Since we are not authorised by the Financial Conduct Authority then we may have to refer you 
to someone who is authorised if you need advice on investments. However, as we are licensed 
by our professional body, we may be able to provide certain investment services that are 
complementary to, or arise out of, the professional services we are providing to you. 

2.2 Such advice may include: 

• advise you on investments generally, but not recommend a particular investment or type of 
investment; 

• refer you to a Permitted Third Party (PTP) (an independent firm authorised by the FCA), 
assist you and the PTP during the course of any advice given by that party and comment 
on, or explain, the advice received (but not make alternative recommendations). The PTP 
will issue you with his own terms and conditions letter, will be remunerated separately for 
his services and will take full responsibility for compliance with the requirements of the 
Financial Services and Markets Act 2000;  

• advise you in connection with the disposal of an investment, other than your rights in a 
pension policy or scheme; 

• advise and assist you in transactions concerning shares or other securities not quoted on 
a recognised exchange;  

• assist you in making arrangements for transactions in investments in certain 
circumstances; and 

• manage investments or act as trustee (or donee of a power of attorney) where decisions to 
invest are taken on the advice of an authorised person. 

2.3 For corporate clients we may also, on the understanding that the shares or other securities of 
the company are not publicly traded: 

• advise the company, existing or prospective shareholders in relation to exercising rights, 
taking benefits or share options, valuations and methods of such valuations; 

• arrange any agreements in connection with the issue, sale or transfer of the company’s 
shares or other securities; 

• arrange for the issue of new shares; and 

• act as the addressee to receive confirmation of acceptance of offer documents etc. 
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2.4 In the unlikely event that we cannot meet our liabilities to you, you may be able to claim 
compensation under the Chartered Accountants’ Compensation Scheme in respect of exempt 
regulated activities undertaken. 

2.5    In relation to the conduct of insurance distribution activities, we are an ancillary insurance 
intermediary. Where the firm is providing insurance distribution services (including fee 
protection), we are not authorised by the Financial Conduct Authority. However, we are 
included on the Register maintained by the Financial Conduct Authority so that we can carry 
on insurance distribution activity, which is broadly the advising on, selling, and administration 
of insurance contracts. This part of our business, including arrangements for complaints or 
redress if something goes wrong, is regulated by our professional body (see Key Facts). The 
register can be accessed via the Financial Conduct Authority website at 
http://www.fca.org.uk/register .  

Financial Promotions 

2.6 To enable us to provide you with a proper service, there may be occasions when we will need 
to contact you without your express permission concerning investment business matters. For 
example, it may be in your interests to sell a particular investment and we would wish to inform 
you of this. We may therefore contact you in such circumstances, but would only do so in our 
normal office hours. We shall of course comply with any restrictions you may wish to impose 
which you notify to us in writing. 

3 Commissions or other benefits 

3.1 In some circumstances, commissions or other benefits may become payable to us or to one of 
our associates in respect of transactions we or such associates arrange for you, in which case 
you will be notified in writing of the amount and terms of payment. See Key Facts for whether 
the fees that would otherwise be payable by you will or will not be abated by such amounts.  If 
we reduce the fees that we would otherwise charge by the amount of commission retained, we 
will apply the HMRC concession which allows VAT to be calculated on the net fee after 
deduction of the commission. You consent to such commission or other benefits being retained 
by us or, as the case may be, by our associates, without our, or their, being liable to account to 
you for any such amounts. 

4 Client monies 

4.1 We may, from time to time, hold money on your behalf. Such money will be held in trust in a 
client bank account, which is segregated from the firm’s funds. The account will be operated, 
and all funds dealt with, in accordance with the Clients’ Money Regulations of our professional 
body (see Key Facts). 

4.2 In order to avoid an excessive amount of administration, interest will only be paid to you where 
the amount of interest that would be earned on the balances held on your behalf in any calendar 
year exceeds £25. Any such interest would be calculated using the prevailing rate applied by 
the bank named in Key Facts for small deposits subject to the minimum period of notice for 
withdrawals. Subject to any tax legislation, interest will be paid gross. 

4.3 If the total sum of money held on your behalf is enough to give rise to a significant amount of 
interest or is likely to do so, then the money will be placed in a separate interest-bearing client 
bank account designated to you. All interest earned on such money will be paid to you. Subject 
to any tax legislation, interest will be paid gross. 

4.4 We will return monies held on your behalf promptly as soon as there is no longer any reason to 
retain those funds. In the unlikely event of us holding any unclaimed monies we reserve the 
right to pay such monies to a registered charity in line with the guidelines set out in the Clients’ 
Money Regulations referred to above. We will not do this unless we have been unable to contact 
you for at least five years and we have taken reasonable steps to trace you and return the 
monies. 

4.5 If the firm is wholly owned and/or controlled by a single member, we are required under the 
client money regulations to appoint an alternate to administer the client bank account in the 
event of the death or incapacity of the principal. The alternate appointed by this firm is stated 
in Key Facts. 
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5 Fees 

5.1 Our fees are computed on the basis of time spent on your affairs by the principals and our staff, 
including sub-contractors or consultants where necessary, and on the levels of skill and 
responsibility involved. Disbursements represent travel, accommodation and other expenses 
incurred in dealing with your affairs.   

5.2 If it is necessary to carry out work outside the responsibilities agreed with you for each service, 
we will advise you in advance. Any additional work will involve additional fees. Accordingly, we 
would like to point out that it is in your interests to ensure that your records etc. are completed 
to the agreed stage. 

5.3 Invoices are payable in full (including disbursements) in accordance with the terms set out on 
the invoice.  If you do not accept that an invoiced fee is fair and reasonable you must notify us 
within 21 days of receipt, failing which you will be deemed to have accepted that payment is 
due. 

5.4 It is our normal practice to request that clients make arrangements to pay a proportion of their 
fee on a monthly standing order. These standing orders will be applied to fees arising from work 
agreed in this letter of engagement for the current and ensuing years. Once we have been able 
to assess the amount of work and time involved we would be grateful if you would agree to pay 
an amount to us on a regular basis. 

5.5 We reserve the right to charge interest on overdue accounts at the current rate under the Late 
Payment of Commercial Debts (Interest) Act 1998. We also reserve the right to terminate our 
engagement and cease acting if payment of any fees billed is unduly delayed. See Key Facts 
as to whether we accept settlement of fees by certain credit cards. 

5.6        If a client company, trust or other entity is unable or unwilling to settle our fees, we reserve the 
right to seek payment from the individual (or parent company) giving us instructions on behalf 
of the client, and we shall be entitled to enforce any sums due against the group company or 
individual nominated to act for you. 

5.7        Insofar as we are permitted to so by law or by professional guidelines, we reserve the right to 
exercise a lien over all funds, documents and records in our possession relating to all 
engagements for you until all outstanding fees and disbursements are paid in full. 

5.8 In the event that we cease to act in relation to your company’s affairs you agree to meet all 
reasonable costs of providing information to the company’s new advisers. In particular you 
agree to meet these costs where we are required by law to provide information to a successor 
firm. 

6 Retention of papers 

6.1       You have a legal responsibility to retain documents and records relevant to your financial 
affairs. During the course of our work we may collect information from you and others relevant 
to your tax and financial affairs. We will return any original documents to you if requested. 
Documents and records relevant to your tax affairs are required by law to be retained as follows: 

Individuals, trustees and partnerships: 

• with trading or rental income: five years and 10 months after the end of the tax year; 

• otherwise: 22 months after the end of the tax year. 

Companies, Limited Liability Partnerships, and other corporate entities: 

• six years from the end of the accounting period. 

6.2      Although certain documents may legally belong to you, we may destroy correspondence and 
other papers that we store electronically or otherwise that are more than seven years old, 
except documents we think may be of continuing significance. You must notify us in writing if 
you wish us to keep any document for a longer period. 
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7 Conflicts of interest and independence 

7.1 We reserve the right during our engagement with you to deliver services to other clients whose 
interests might compete with yours or are or may be adverse to yours, subject to clause 8 
below. We confirm that we will notify you immediately should we become aware of any conflict 
of interest involving us and affecting you unless we are unable to do so because of our 
confidentiality obligations. We have safeguards that can be implemented to protect the interests 
of different clients if a conflict arises. Where conflicts are identified which cannot be managed 
in a way that protects your interests then we regret that we will be unable to provide further 
services. 

7.2      During and after our engagement, you agree that we reserve the right to act for other clients 
whose interests are or may compete with or be adverse to yours, subject, of course, to our 
obligations of confidentiality and the safeguards set out in the paragraph on confidentiality 
below.       

8 Confidentiality 

8.1 We confirm that where you give us confidential information we shall at all times keep it 
confidential, except as required by law or as provided for in regulatory, ethical or other 
professional statements relevant to our engagement.   

8.2 You agree that, if we act for other clients who are or who become your competitors, to comply 
with our duty of confidentiality, it will be sufficient for us to take such steps as we think 
appropriate to preserve the confidentiality of information given to us by you, both during and 
after this engagement. These may include taking the same or similar steps as we take in respect 
of the confidentiality of our own information. 

8.3  In addition, if we act for other clients whose interests are or may be adverse to yours, we will 
manage the conflict by implementing additional safeguards to preserve confidentiality. 
Safeguards may include measures such as separate teams, physical separation of teams, and 
separate arrangements for storage of, and access to, information.  

8.4  You agree that the effective implementation of such steps or safeguards as described above 
will provide adequate measures to avoid any real risk of confidentiality being impaired. 

8.5  We may, on occasions, subcontract work on your affairs to other tax or accounting 
professionals. The subcontractors will be bound by our client confidentiality terms. You may 
additionally need to consider your data protection responsibilities. 

8.6 We will inform you of the proposed use of a subcontractor before they commence work, except 
where your data will not be transferred out of our systems and the subcontractor is bound by 
the confidentiality terms equivalent to an employee. 

8.7 If we use external or cloud-based systems, we will ensure confidentiality of your information is 
maintained. 

8.8 This clause applies in addition to our obligations as to data protection below. 

9 Quality control 

9.1 As part of our ongoing commitment to providing a high quality service, our files are periodically 
subject to an independent regulatory or quality review. Our reviewers are highly experienced 
and professional people and are, of course, bound by the same requirements of confidentiality 
as our principals and staff.  

Dealing with HM Revenue & Customs 

9.2 When dealing with HMRC on your behalf we are required to be honest and to take reasonable 
care to ensure that your returns are correct. To enable us to do this, you are required to be 
honest with us and to provide us with all necessary information in a timely manner. For more 
information about ‘Your Charter’ for your dealings with HMRC, see 
https://www.gov.uk/government/publications/hmrc-charter. To the best of our abilities, we will 
ensure that HMRC meet their side of the Charter in their dealings with you. 
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9.3 We will take account of the steps and checks suggested by HMRC in their ‘Agent Toolkits’. 
While use of the Toolkits is voluntary, we will ensure that our quality control procedures match 
or enhance the suggestions in the Toolkits so that, in the unlikely event that HMRC consider 
any of your tax returns with which we assist to be inaccurate, we will be able to help you 
demonstrate to HMRC that reasonable care has been taken in the preparation of the return, 
thereby significantly reducing the possibility of an inaccuracy penalty being imposed. To further 
reduce the possibility of an inaccuracy penalty, you will remain responsible for maintaining good 
quality supporting records for each return, for providing us with all relevant information and 
explanations and for acting on any advice that we give you. 

10 Help us to give you the right service 

10.1     We are committed to providing you with a high quality service that is both efficient and effective. 
If at any time you would like to discuss with us how our service to you could be improved, or if 
you are dissatisfied with the service you are receiving, please let us know, by contacting the 
principal contact named in Key Facts. 

10.2    We undertake to look into any complaint carefully and promptly and do all we can to explain 
the position to you. We will acknowledge your letter within five working days of its receipt and 
endeavour to deal with your complaint within eight weeks. If we do not answer your complaint 
to your satisfaction you may of course take up the matter with our professional body (see Key 
Facts). 

10.3      In order for us to provide you with a high quality service on an ongoing basis it is essential that 
you provide us with relevant records and information when requested, reply to correspondence 
in a timely manner and otherwise follow the terms of the agreement between us set out in this 
Standard Terms of Business and associated Engagement schedules. We therefore reserve the 
right to cancel the engagement between us with immediate effect in the event of: 

• your insolvency, bankruptcy or other arrangement being reached with creditors; 

• failure to pay our fees by the due dates; 

• either party being in breach of their obligations where this is not corrected within 30 days 
of being asked to do so. 

11 Applicable law 

11.1 This engagement letter is governed by, and construed in accordance with the law as stated in 
Key Facts. The Courts will have exclusive jurisdiction in relation to any claim, dispute or 
difference concerning this engagement letter and any matter arising from it. Each party 
irrevocably waives any right it may have to object to any action being brought in those courts, 
to claim that the action has been brought in an inappropriate forum, or to claim that those courts 
do not have jurisdiction. 

11.2 If any provision in this Standard Terms of Business or any associated engagement schedules, 
or its application, are found to be invalid, illegal or otherwise unenforceable in any respect, the 
validity, legality or enforceability of any other provisions shall not in any way be affected or 
impaired. 

12 Changes in the law, in practice or in public policy 

12.1 We will not accept responsibility if you act on advice previously given by us without first 
confirming with us that the advice is still valid in light of any change in the law, public policy or 
your circumstances. 

12.2 We will accept no liability for losses arising from changes in the law or the interpretation thereof, 
practice, or public policy that are first published after the date on which the advice is given to 
the fullest extent permitted by applicable law. 

13 Internet communication 

13.1 Unless you instruct us otherwise we may, where appropriate, communicate with you and with 
third parties via email or by other electronic means.  
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13.2     However, internet communications are capable of data corruption, non-receipt, delayed receipt, 
inadvertent misdirection or interception by third parties. To reduce risk we have firewalls and 
anti-virus software in place, however electronic communication is not absolutely secure and we 
do not accept responsibility for any damage, loss, errors or problems that may arise through 
the use of internet communication, including those caused by viruses or other malware, and all 
risks connected with sending commercially sensitive information relating to your business are 
borne by you.  

13.3   If you do not agree to accept this risk, you should notify us in writing that e-mail is not an 
acceptable means of communication. We will then communicate by alternate means, apart from 
in situations in which electronic submission is mandatory. You accept that this is less time-
efficient and will incur greater costs. 

13.4    We will never change our bank details without confirming this to you by posted letter.  Any 
emailed or telephoned communications appearing to be from us which appear to include 
changes to our bank details but which are not confirmed by post are fake and we accept no 
liability for any loss caused to you through accepting such communications as genuine. 
Similarly, always give us by hand or by post (as well as by email) details of your bank account. 

13.5 It is the responsibility of the recipient to carry out a virus check on any attachments received. 

14         Data Protection  

14.1    To enable us to discharge the services agreed under our engagement, and for other related 
purposes including updating and enhancing client records, analysis for management purposes 
and statutory returns, crime prevention and legal and regulatory compliance, we may obtain, 
use, process and disclose personal data about you / your business / company / partnership / 
its officers and employees and shareholders (‘personal data’).  

 Data controller 

14.2      We confirm that we are each considered an independent data controller in relation to personal 
data and that we will each comply with the relevant provisions of applicable data protection 
legislation. 

14.3     You will also ensure that any disclosure of personal data to us complies with such legislation. 
If you supply us with any personal data or confidential information you shall ensure you have a 
lawful basis to pass it to us and will fully indemnify and hold us harmless if you do not have 
such a basis and that causes us loss. If you are supplying us with personal data on the basis 
of a power of attorney for anyone you must produce to us an original or certified copy of the 
power of attorney on demand. You must ensure you have provided the necessary information 
to the relevant data subjects regarding its use. You may refer to our privacy notice at the web 
address shown in Key Facts for this purpose. 

14.4    As a separate data controller, we may receive subject access requests from data subjects 
where they request copies of their personal data. We will co-operate with the request as per 
our own internal procedures. Should an objection or request for data erasure happen, we will 
assess each request on a case by case basis to establish the validity of the request. 

14.5      In the course of providing services to you, we may disclose personal data to other firms in our 
network, a regulatory body, a third party or a buyer of our business. As part of our operational 
service, personal data supplied to us may be transferred between us and EEA/UK/USA where 
necessary. We will ensure that where any such data transfer takes place, it is covered by an 
appropriate safeguard such as an adequacy decision. Where an adequacy decision is not 
applicable another safeguard mechanism will be implemented, such as a standard contractual 
clause (SCC) to ensure that the transfer remains legal. Where cloud-based services are used 
the relevant cloud services terms and conditions will apply. In some instances, the location of 
data stored in the cloud may reside outside of the EEA/UK. 

 On 28 June 2021, the European Commission approved the UK for adequacy. This means that 
the continuation of data flows between the UK and the EU will remain unaffected and we can 
rely on this mechanism for the terms under this agreement over the next four years until its 
review on 27 December 2025. This date reflects a 6-month extension to the original review 
date. 
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14.6      We confirm we have adequate security measures in place to protect personal data provided to 
us, including administrative, physical and technical safeguards. 

14.7      We will answer your reasonable enquiries to enable you to monitor compliance with this clause. 
If you need to contact us about any data protection issue, please contact the person detailed 
in Key Facts. 

15         Limitation of third-party rights 

15.1 Persons who are not party to this agreement shall have no rights under the Contracts (Rights 
of Third Parties) Act 1999 to enforce any term of this agreement. This clause does not affect 
any right or remedy of any person which exists or is available otherwise than pursuant to that 
Act. 

15.2 The advice we give you is for your sole use and is confidential to you and will not constitute 
advice for any third party to whom you may communicate it, unless we have expressly agreed 
in writing that a specified third party may rely on our work. We will accept no responsibility to 
third parties, including any group company to whom the engagement letter is not addressed, 
your spouse, nor any family member of yours or your employer, for any aspect of our 
professional services or work that is made available to them. 

16         Client identification 

16.1    In common with other professional services firms, we are required by the Proceeds of Crime 
Act 2002 and the Money Laundering, Terrorist Financing and Transfer for Funds (Information 
on the Payer) Regulations 2017 (MLR 2017) to: 

• Maintain identification procedures for clients, beneficial owners of clients and persons 
purporting to act on behalf of clients; 

• Maintain records of identification evidence and the work undertaken for the client; and 

• Report in accordance with the relevant legislation and regulations. 

We have a statutory obligation under the above legislation to report to the National Crime 
Agency (NCA) any reasonable knowledge or suspicion of money laundering. Any such report 
must be made in the strictest confidence. In fulfilment of our legal obligations, neither the firm’s 
principals nor may staff enter into any correspondence or discussions with you regarding such 
matters. 

16.2      If we are not able to obtain satisfactory evidence of your identity and where applicable that of 
the beneficial owners, we will not be able to proceed with the engagement. 

16.3   If you undertake business that requires you to be supervised by an appropriate supervisory 
authority to follow anti-money laundering regulations, including if you accept or make high value 
cash payments of €10,000 or more (or equivalent in any currency) in exchange for goods, you 
should inform us. 

16.4    Any personal data received from you to comply with our obligations under the MLR 2017 will 
be processed only for the purposes of preventing money laundering or terrorist financing.  No 
other use will be made of this personal data unless use of the data is permitted by or under 
enactment other than the MLR 2017, or we have obtained the consent of the data subject to 
the proposed use of the data. 

17         Foreign Account Tax Compliance Act (FATCA) and Common Reporting Standards 

17.1      Financial Institutions are required under Finance Act 2013, s. 222 (International agreements to 
improve tax compliance) and the International Tax Compliance Regulations 2015 (SI 
2015/878), to carry out due diligence and reporting obligations in respect of: 

• arrangements between the UK and another territory for the exchange of tax information for 
the purposes of the adoption and implementation of the Common Reporting Standard 
(CRS) developed by the Organisation for Economic Co-Operation and Development 
(OECD); and 

• the agreement between the UK and the USA to improve international tax compliance and 
to implement the Foreign Account Tax Compliance Act (FATCA). 
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17.2 Under the regulations, Financial Institutions are required to collect and maintain information 
about the residence, and in the case of the USA the citizenship as well, of individuals and 
entities for whom they maintain financial accounts, and to report information to HMRC. 

17.3 The firm may offer corporate trustee services as a Financial Institution and so will have 
responsibility for compliance with the CRS and FATCA requirements for those trusts for which 
it provides a corporate trustee service.  

Most other firms will not be Financial Institutions, but may have clients that are Financial 
Institutions.  

17.4 Other Financial Institutions will require their clients to verify their tax residence for CRS and tax 
status under FATCA.  

17.5 If any member of the firm acts as a trustee, or the firm itself is a corporate trustee, the firm may 
have responsibility for compliance with the Regulations. 

17.6 Further guidance can be obtained from the HMRC, OECD and IRS websites. 

18 General Limitation of liability 

18.1 We will provide our services with reasonable care and skill. Our liability to you is limited to 
losses, damages, costs and expenses caused by our negligence or wilful default.  However, to 
the fullest extent permitted by law, we will not be responsible for any losses, penalties, 
surcharges, interest or additional tax liabilities where you or others supply incorrect or 
incomplete information, or fail to supply any appropriate information or where you fail to act on 
our advice or respond promptly to communications from us or the tax authorities.  Further, we 
will not be liable to you for any delay or failure to perform our obligations if the delay or failure 
is caused by circumstances outside our reasonable control. Subject to clause 18.5 below our 
liability to you shall be limited as set out in our engagement or other client letter. 

18.2 You will not hold us, our principal(s)/director(s), shareholders and staff, responsible, to the 
fullest extent permitted by law, for any loss suffered by you arising from any misrepresentation 
(intentional or unintentional) supplied to us orally or in writing. This applies equally to fraudulent 
acts, misrepresentation or wilful default on the part of any party to the transaction and their 
directors, officers, employees, agents or advisers.  However, this exclusion shall not apply 
where such misrepresentation, withholding or concealment is or should (in carrying out the 
procedures which we have agreed to perform with reasonable care and skill) have been evident 
to us without further enquiry. 

18.3     You agree that you will not bring any claim in connection with services we provide to you against 
any of our partners, shareholders, directors or employees personally. 

18.4 Our work is not, unless there is a legal or regulatory requirement, to be made available to third 
parties without our written permission and we will accept no responsibility to third parties for 
any aspect of our professional services or work that is made available to them.  You agree to 
indemnify us and our agents in respect of any claim (including any claim for negligence) arising 
out of any unauthorised disclosure by you or by any person for whom you are responsible of 
our advice and opinions, whether in writing or otherwise. This indemnity will extend to the cost 
of defending any such claim, including payment at our usual rates for the time that we spend in 
defending it and our legal fees on an indemnity basis. 

18.5 Nothing in this agreement shall exclude or limit our liability for death or personal injury caused 
by negligence nor for fraudulent misrepresentation or other fraud which may not as a matter of 
applicable law be excluded or limited.  

19         Intellectual property rights and use of our name 

19.1      We will retain all intellectual property rights in any document prepared by us during the course 
of carrying out the engagement except where the law specifically states otherwise. You may 
only use such rights to the extent we agreed when engaged to provide services to you and may 
not resell or sublicense such rights without our further prior consent. 

19.2     You are not permitted to use our name in any statement or document that you may issue unless 
our prior written consent has been obtained. The only exception to this restriction would be 
statements or documents that in accordance with applicable law are to be made public. 
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20 Draft/interim work or oral advice 

20.1      In the course of our providing services to you we may provide advice or reports or other work 
products in draft or interim form, or orally. However, final written work products will always 
prevail over any draft, interim or oral statements. Where you request it, we will provide you with 
written confirmation of matters stated orally. Advice is valid as at the date it was given. 

21  Interpretation  

21.1  If any provision of our engagement letter or terms of business is held to be void for whatever 
reason, then that provision will be deemed not to form part of this contract, and no other 
provisions will be affected or impaired in any way. In the event of any conflict between these 
terms of business and the engagement letter or appendices, the relevant provision in the 
engagement letter or schedules will take precedence. 

22 Internal disputes within a client 

22.1 If we become aware of a dispute between the parties who own the business. or who are in 
some way involved in its ownership and management, it should be noted that our client is the 
business (unless we have agreed otherwise) and we would not provide information or services 
to one party without the express knowledge and permission of all parties. Unless otherwise 
agreed by all parties, we will continue to supply information to the registered office/normal place 
of business for the attention of the directors/proprietors/partners/trustees. If conflicting advice, 
information or instructions are received from different directors/principals in the business, we 
will refer the matter back to the board of directors/the partnership and take no further action 
until the board/partnership has agreed the action to be taken. In certain cases we reserve the 
right to cease acting for the business/client entirely. 

23         Disengagement 

23.1 If we resign or are asked to resign, we will normally issue a disengagement letter to ensure that 
our respective responsibilities are clear. 

24 Probate-type services 

24.1     Key Facts specifies whether or not the firm is licensed or authorised for non-contentious 
probate services.  

24.2      As we are not licensed or authorised for the reserved legal activity of non-contentious probate, 
any work we do for you on closely aligned activities, such as estate administration or inheritance 
tax advice, will not be covered by a relevant Probate Compensation Scheme and you will not 
have access to the Legal Ombudsman, nor is our advice covered by legal professional privilege. 
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UNINCORPORATED CHARITY / CHARITABLE INCORPORATED 
ORGANISATION (CIO) – ACCRUALS AUDIT  

The purpose of this schedule and the Standard Terms of Business is to set out the basis on which we 
are to act as auditors under the Charities Act 2011 (ChA 2011) and to clarify our respective 
responsibilities in respect of the audit of the unincorporated charity/CIO (the charity).   

Auditing Standards require us to appoint an engagement partner who shall take overall responsibility 
for the planning and conduct of the audit, and for the report that is issued on behalf of the firm. We have 
assessed the professional requirements of this assignment and have nominated the person listed in 
Key Facts as the engagement partner.  

1 Your responsibilities as trustees 

1.1       Our audit will be conducted on the basis that you acknowledge and understand that you have 
responsibility: 

(a) to prepare financial statements for each financial year that give a true and fair view of 
the state of affairs of the charity at the end of the financial year and of the incoming 
resources and application of the resources of the charity for that period; 

(b) in preparing those financial statements, to: 

(i) select suitable accounting policies and then apply them consistently; 

(ii) make judgements and accounting estimates that are reasonable and prudent; 
and 

(iii) prepare the financial statements on the going concern basis, considering in 
particular, the charity’s ability to continue in operation for at least twelve months 
from the date when the financial statements are expected to be approved, 
unless it is inappropriate to presume that the charity will continue in operation; 

(c) for keeping sufficient accounting records which disclose with reasonable accuracy at 
any time the financial position of the charity and to enable you to ensure that the 
financial statements comply with the ChA 2011 and regulations thereunder and 
applicable accounting standards as stated in Key Facts. You are also responsible for 
such internal control as you determine is necessary to enable the preparation of 
financial statements that are free from material misstatement whether due to fraud or 
error; and   

(d) for safeguarding the assets of the charity and hence for taking reasonable steps to 
ensure the charity’s activities are conducted honestly and for the prevention and 
detection of fraud and other irregularities. 

1.2 You have agreed to provide us with: 

(a) access to all information of which you are aware that is relevant to the preparation of 
the financial statements such as the charity’s books of account and all other relevant 
records and documentation, including minutes of all trustees’ meetings and of all 
appropriate management meetings and other matters; 

(b) additional information that we may request from you for the purpose of the audit, 
including access to information relevant to disclosures;  

(c) unrestricted access to persons within the charity from whom we determine it necessary 
to obtain audit evidence; and 

(d) additional information that may include when applicable, matters related to other 
information in accordance with ISA (UK) 720.  If such information is not expected until 
after the date of the auditor’s report, you should note that we still have a responsibility 
to take appropriate action if we consider a material misstatement exists in this other 
information. 
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1.3 Where the charity is the parent of a group and we are the group engagement auditors, you 
acknowledge and understand your responsibility to provide us with: 

(a) access to all information of which group management is aware that is relevant to the 
preparation of the group financial statements such as records, documentation and 
other matters; 

(b) additional information that we may request from group management or component 
management for the purpose of the group audit; and 

(c) unrestricted access to persons within the group from whom we determine it necessary 
to obtain audit evidence. 

1.4 You have a duty to prepare an annual report for each financial year complying in its form and 
content with the ChA 2011 and regulations thereunder. You are also required to have regard to 
the relevant Statement of Recommended Practice Accounting and Reporting by Charities 
published jointly by the Charity Commission for England and Wales and the Office of the 
Scottish Charity Regulator, and any subsequent amendments or variations to this statement. 

1.5 You are responsible for ensuring that the charity complies with laws and regulations applicable 
to its activities, and for establishing arrangements designed to prevent any non-compliance with 
laws and regulations and to detect any that occur. 

1.6 Where audited information is published on the charity’s website or by other electronic means, 
it is your responsibility to advise us of any intended electronic publication before it occurs and 
to ensure that any such publication properly presents the financial information and auditor’s 
report. We reserve the right to withhold consent to the electronic publication of our report if it or 
the financial statements are to be published in an inappropriate manner.  

1.7 It is your responsibility to ensure there are controls in place to prevent or detect quickly any 
changes to that information. We are neither required to review such controls nor to carry out 
ongoing reviews of the information after it is first published. The maintenance and integrity of 
the charity’s website is your responsibility and we accept no responsibility for changes made to 
audited information after it is first posted. 

Scope of audit 

1.8 We expect that you will inform us of any material event occurring between the date of our report 
and that of the annual general meeting, which may affect the financial statements. We are 
entitled to receive details of all written resolutions that are to be circulated to members, to attend 
all general meetings of the charity, and to receive notice of all such meetings. 

2 Our responsibilities as auditors 

2.1        Our responsibility is to audit and express an opinion on the financial statements in accordance 
with applicable law and International Standards on Auditing (ISAs) (UK). Under the ChA 2011 
we have a statutory responsibility to report to you as trustees whether, in our opinion:  

• the financial statements give a true and fair view, in accordance with applicable accounting 

standards, as stated in Key Facts, of the state of the charity’s affairs as at the year end 

and of the incoming resources and application of the resources of the charity in that year;  

• the financial statements have been prepared properly in accordance with regulations made 

under the ChA 2011; 

• the financial statements have been appropriately prepared on the going concern basis; and 

• the financial statements have disclosed any identified material uncertainties that may cast 
significant doubt on the charity’s ability to continue to adopt the going concern basis for at 
least the next twelve months from the date they are approved.  
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In arriving at our opinion we are required by law to consider the following matters, and to report 
on any in respect of which we are not satisfied: 

• whether sufficient accounting records have been kept by the charity in accordance with 

ChA 2011, s. 130; or 

• whether the financial statements are in agreement with the accounting records; or 

• whether we have obtained all the information and explanations to which we are entitled for 

the purpose of our audit. 

In arriving at that opinion those standards require us to comply with ethical requirements. 

2.2 It is not sufficient for us as auditors to conclude that the financial statements give a true and fair 
view solely on the basis that the financial statements were prepared in accordance with 
accounting standards and any other applicable legal requirements. We are therefore required 
to consider whether additional disclosure will be necessary in the financial statements when 
compliance with an accounting standard is insufficient to give a true and fair view. If you are 
unwilling to make such additional disclosures, we will have to consider the effect on our report. 

2.3       Our report will be made solely to the charity’s trustees, as a body, in accordance with 
Regulations made under ChA 2011, s. 154. Our audit work will be undertaken so that we might 
state to the charity’s trustees those matters we are required to state to them in an auditor’s 
report and for no other purpose. To the fullest extent permitted by law, we will not accept or 
assume responsibility to anyone other than the charity and the charity’s trustees as a body, for 
our audit work, for the audit report, or for the opinions we form. The audit of the financial 
statements does not relieve you of your responsibilities. 

2.4 There are certain other matters, which according to the circumstances may need to be dealt 
with in our report, for example non-compliance with a requirement of Regulations to be made 
under the ChA 2011. Although only auditors of listed companies are required to include key 
audit matters in their report, there may be rare occasions when we believe it necessary to 
communicate key audit matters in our report. 

2.5 Under ChA 2011, s. 156(2) we have a statutory duty to make a written report to the Charity 
Commission on such matters (which relates to the activities or affairs of the charity or of any 
connected institution or body) of which we become aware during the course of our audit and 
which we have reasonable cause to believe is likely to be of material significance for the 
purposes of the exercise by the Commission of its functions under ChA 2011, s. 156(3). In 
addition under s. 156(4) if we become aware of any matter which does not require to be reported 
under s. 156(2) but which we have reasonable cause to believe is likely to be relevant for the 
purposes of the exercise by the Charity Commission of any of its functions then we may make 
a report on the matter to the Commission. We may have to make this report without your 
knowledge and consent and we cannot undertake to you to fetter this discretion in any manner. 

2.6 In addition, we have a professional duty to report if the financial statements do not comply in 
any material respect with applicable accounting standards unless in our opinion non-
compliance is justified in the circumstances. In determining whether or not any departure is 
justified we will consider: 

(a) whether the departure is required in order for the financial statements to give a true 
and fair view; and 

(b) whether adequate disclosure has been made concerning the departure. 

2.7 Our professional duties also include: 

(a) incorporating in our report a description of the trustees’ responsibilities for the financial 
statements, where the financial statements or accompanying information do not include 
such description; and 

(b) considering whether other information in documentation containing the financial 
statements is consistent with the audited financial statements and our knowledge 
acquired during the course of the audit. 
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2.8 Under the Charities (Accounts and Reports) Regulations 2008 (SI 2008/629), you are required 
to report as to whether you have given consideration to the major risks to which the charity is 
exposed, and to the systems designed to mitigate those risks. Compliance with the Charities 
SORP requires you to confirm that those risks have been reviewed and that systems have been 
established to mitigate those risks. We are not required to audit this statement, or to form an 
opinion on the effectiveness of the risk management and control procedures. 

2.9        Where the charity is a subsidiary of a charitable group, the audited financial statements of this 
charity are included in the group financial statements of the parent. We are required by auditing 
standards to cooperate with the auditors of the parent and to provide them with representations 
and confirmations concerning the conduct of the audit of this charity. You agree that we may 
correspond with the auditors of the parent and respond to their reasonable requests for 
explanations and information (which may include granting them access to our working papers 
and the transfer of relevant documentation for the use of the group auditor) concerning the 
preparation and audit of the group financial statements without further authority from you. Our 
communications with the group auditor will be unrestricted to the extent possible under laws 
and regulations. Our communications with the group auditor may include: 

(a) the sharing of important communications between us as component auditor, and you 
as component management, or those charged with governance, including 
communications on deficiencies in internal control; and 

(b) communications between regulatory authorities and entities or business units related 
to financial reporting matters that may be relevant to the group audit. 

 The group auditor may request that we perform additional work on the charity for the purposes 
of the group audit. This work may extend beyond the work that we would reasonably undertake 
as part of our statutory audit work on the charity. 

2.10     Where the charity is the parent of a group and all components are audited by the same firm, 
the audited financial statements of this charity are the group financial statements. The 
applicable financial reporting framework for the group financial statements is stated in Key 
Facts. 

As the group engagement auditors, we are required by auditing standards to coordinate the 
audit work on all components. Therefore, whilst as auditors of each component the firm already 
has access to the management and those charged with governance of those components 
concerning their individual audited financial statements, you agree that we may also correspond 
with the management, or those charged with governance, as appropriate, of the components 
and request reasonable explanations and information concerning the preparation and audit of 
the group financial statements without further authority from you. 

2.11     Where the charity is the parent of a group and not all component auditors are from the same 
firm, the audited financial statements of this charity are the group financial statements. The 
applicable financial reporting framework for the group financial statements is stated in Key 
Facts. 

As the group engagement auditors, we are required by auditing standards to coordinate the 
work of the auditors of the components and to provide them with guidance concerning the 
conduct of the audit of the group. You agree that we may correspond with the management, or 
those charged with governance, as appropriate, of the components, and their auditors, and 
request reasonable information (which may include access to the component auditor’s working 
papers and the transfer of relevant documentation from the component auditor) concerning the 
preparation and audit of the group financial statements without further authority from you. Our 
communications with the component auditors will be unrestricted to the extent possible under 
laws or regulations. Component auditors are required to share the following communications 
with us: 

a) important communications between the component auditor and those charged with 
governance or management of the component, including communications on 
significant deficiencies in internal control; and 
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b) communications between regulatory authorities and entities or business units related 
to financial reporting matters that may be relevant to the group audit. 

As the group engagement auditors, we are also permitted to perform work, or request a 
component auditor to perform work, at the component for the purposes of the group audit. 

2.12 We will inform you of all significant facts that may bear upon our integrity, objectivity and 
independence. 

Scope of audit 

2.13     Our audit will be conducted in accordance with the ISAs (UK) issued by the Financial Reporting 
Council (FRC). An audit involves obtaining evidence about the amounts and disclosures in the 
financial statements sufficient to give reasonable assurance that the financial statements are 
free from material misstatement, whether caused by fraud or error. We will evaluate whether 
the information presented in the financial statements is relevant, reliable, comparable and 
understandable as well as providing adequate disclosures and appropriate terminology. This 
includes an assessment of:  

• whether the accounting policies are appropriate to the charity's circumstances and have 
been consistently applied and adequately disclosed;  

• the reasonableness of significant accounting estimates made by the trustees;  

• whether there is adequate disclosure of the applicable financial reporting framework; and  

• the overall presentation of the financial statements.  

In addition, we read all the financial and non-financial information in the Trustees’ Annual 
Report to identify material inconsistencies with the audited financial statements and to identify 
any information that is apparently materially incorrect based on, or materially inconsistent with, 
the knowledge acquired by us in the course of performing the audit. If we become aware of any 
apparent material misstatements or inconsistencies we consider the implications for our report.  

2.14      Because of the test nature and other inherent limitations of an audit, together with the inherent 
limitations of any accounting and internal control system, there is an unavoidable risk that even 
some material misstatements may remain undiscovered even though the audit is properly 
planned and performed in accordance with ISAs (UK).  

2.15 We will obtain an understanding of the accounting and internal control systems in order to 
assess their adequacy as a basis for the preparation of the financial statements and to establish 
whether the charity has maintained sufficient accounting records. We will need to obtain 
relevant and reliable evidence sufficient to enable us to draw reasonable conclusions therefrom. 

2.16 The nature and extent of our tests will vary according to our assessment of the charity’s 
accounting and internal control systems, and may cover any aspects of the business’s 
operations. We shall report to the management any significant deficiencies in, or observations 
on, the charity’s systems that come to our attention of which we believe the trustees should be 
made aware. Any such report may not be provided to any third party without our prior written 
consent. Such consent will only be granted on the basis that such reports are not prepared with 
the interests of any party other than the members in mind and that we therefore neither have 
nor accept any duty or responsibility to any other party as concerns the reports. 

2.17 In performing our audit procedures, we may make use of analytical tools. To facilitate this, we 
may request that you extract data, provide back-ups or provide alternative access to your 
accounting systems. How we will use analytical tools and any data provided will be set out in 
the communication of our planned approach. 

2.18    As noted in section 1, the responsibility for safeguarding the assets of the charity and for the 
prevention and detection of fraud, error and non-compliance with law or regulations rests with 
the trustees. However, we will plan our audit so that we have a reasonable expectation of 
detecting material misstatements in the financial statements resulting from irregularities, fraud 
or non-compliance with law or regulations, but our examination should not be relied upon to 
disclose all such material misstatements or frauds, errors or instances of non-compliance that 
might exist. 
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2.19 As part of our normal audit procedures, we will request you to provide formal representations 
concerning certain information and explanations we receive from you during the course of our 
audit. In particular, where we bring to your attention misstatements in the financial statements 
which are not adjusted, we shall require written representation of your reasons.  

2.20 To enable us to conduct a review of your financial statements, which constitutes part of our 
audit, we will request sight of any documents or statements which will be issued with the 
financial statements.  

2.21 Once we have issued our report we will have no further direct responsibility in relation to the 
financial statements for that financial year. However, as noted in section 1, we expect that you 
will inform us of any material event occurring between the date of our report and that of the 
annual general meeting, which may affect the financial statements.  

2.22 A fuller description of the scope of an audit of financial statements arising from the requirements 
of ISAs (UK), together with other legal and regulatory requirements, is provided on the Financial 
Reporting Council’s website at www.frc.org.uk/auditorsresponsibilities. 

Communication 

2.23      In order to ensure that there is effective two-way communication between us we set out below 
the expected form and timing of such communications. 

• We shall contact your primary contact listed in Key Facts by telephone prior to each year-
end for preliminary discussions concerning the audit. We will confirm in writing the matters 
discussed and any agreed action. 

• We will arrange a meeting to discuss the forthcoming audit prior to the expected start date. 
Again we will confirm in writing the matters discussed and any agreed action. 

• We will arrange a meeting to discuss any matters arising from the audit after completion of 
the detailed work. Again we will confirm in writing the matters discussed and any agreed 
action. 

2.24 The formal communications set out above are the minimum required to comply with auditing 
standards. We shall of course contact you on a more frequent and regular basis regarding both 
audit and other matters. 

2.25 We shall not be treated as having notice, for the purposes of our audit responsibilities, of 
information provided to members of our firm (principals and staff) other than those engaged on 
the audit, for example information provided in connection with accounting, taxation and other 
services. 
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PRODUCTION OF ANNUAL FINANCIAL STATEMENTS ONLY 

The purpose of this schedule and the Standard Terms of Business is to set out the basis on which we 
are to act as accountants and advisors with regard to the production of the entity’s financial statements 
on an accruals basis in accordance with applicable accounting standards, and to clarify our respective 
responsibilities in respect of that work.  

The entity’s financial statements will be prepared in accordance with the accounting basis stated in Key 
Facts.  We will then go on to either audit or perform some other assurance work on those financial 
statements, as stated in Key Facts section 2 or 3, or another firm will perform such work on the financial 
statements. 

We will communicate with the person named in Key Facts in relation to the entity’s affairs having agreed 
with you that he/she may represent the entity in its financial affairs. 

1         Your responsibilities 

1.1     You have agreed that your staff will maintain all accounting records, except as detailed in 
paragraph 2.4 below. 

1.2 You are responsible for ensuring that, to the best of your knowledge and belief, financial 
information, whether used by the entity or for the financial statements, is accurate and 
complete. You are also responsible for ensuring that the activities of the entity are conducted 
honestly, and for safeguarding the assets of the entity and for taking reasonable steps to ensure 
the prevention and detection of fraud.  

1.3 You are responsible for ensuring that the entity complies with the laws and regulations that 
apply to its activities, for preventing non-compliance, and for detecting any that occurs. 

1.4 You have agreed to make available to us, as and when required, all your accounting records 
and related financial information, including any minutes of 
directors/partnership/management/trustee meetings, necessary to carry out our work. You 
have agreed to provide us with all information and explanations relevant to the purpose and 
compilation of the financial statements, and you will disclose to us all relevant information in 
full.   

1.5 You will approve and sign the financial statements, thereby acknowledging responsibility for 
them, including the appropriateness of the accounting basis on which they are compiled, and 
for providing us with all information and necessary explanations necessary for their compilation. 
It is your responsibility to ensure that these financial statements give a true and fair view, where 
appropriate, and have been prepared in accordance with the relevant statutory requirements.  

1.6     Financial statements need to be completed prior to submission of the tax return. Failure to 
submit the return on time will result in penalties and is likely to result in interest and surcharges. 
In order to avoid this, we must have your accounting records by the date stated in Key Facts, 
and queries raised on those accounting records must be answered promptly, otherwise we 
cannot guarantee the completion of the financial statements to ensure the tax return’s timely 
submission. 

1.7     You are also responsible for deciding whether, in each financial year, the entity meets the 
conditions for exemption from an audit, and for deciding whether the exemption can be claimed 
that year. 

2  Our responsibilities as accountants 

2.1 The financial statements are required to enable profits to be calculated to meet the 
requirements of the relevant tax legislation and that provide sufficient and relevant information 
to complete a tax return. We will compile the financial statements in accordance with the 
requirements of relevant laws and regulations. 

2.2 We will compile the financial statements for your approval based on the accounting records that 
you maintain and the information and explanations that you give us. 
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2.3 If the entity is a company or LLP and qualifies, under CA 2006 s. 444(1), to file only the balance 
sheet and associated notes at Companies House, it is assumed that the company/LLP wishes 
to file the minimum of information at Companies House. Therefore the financial statements for 
filing purposes will be prepared on that basis unless you inform us otherwise.   

2.4        Unless stated otherwise in Key Facts, we shall carry out the following bookkeeping services: 

(a) write up the accounting records insofar as they are incomplete when presented to us; 
and 

(b) complete the postings to the nominal ledger. 

2.5 We will write to you on or around your year-end date to request the information and records we 
will need to prepare the financial statements. 

2.6       Unless stated in Key Facts, we will not be carrying out an audit and accordingly will not verify 
the assets and liabilities of the entity, nor the items of expenditure and income. To carry out an 
audit would require additional work to comply with International Standards on Auditing (UK) so 
that we could report on the truth and fairness of the financial statements. 

2.7 We would emphasise that we cannot undertake to discover any shortcomings in your systems 
or any irregularities on the part of your employees, although we will advise you of any such 
circumstances that we encounter in preparing your financial statements. 

2.8 We have a professional duty to compile financial information that conforms with the generally 
accepted accounting principles selected by the directors/partners/trustees as being appropriate 
for the purpose for which the information is prepared. The accounting basis on which the 
information has been compiled, its purpose and limitations will be disclosed in an accounting 
policy note to the financial information and will be referred to in any accountants’ report. 

2.9 We also have a professional responsibility not to allow our name to be associated with financial 
information which we believe may be misleading. Therefore, although we are not required to 
search for such matters, should we become aware, for any reason, that the financial information 
may be misleading, we will discuss the matter with you with a view to agreeing appropriate 
adjustments and/or disclosures in the financial information. In circumstances where 
adjustments and/or disclosures that we consider appropriate are not made or where we are not 
provided with appropriate information, and as a result we consider that the financial information 
is misleading, we will withdraw from the engagement. In these circumstances you agree that 
we have a right to invoice you for our time spent preparing and discussing the financial 
statements with you and for time spent on any other work that is not completed as a result of 
our resignation. 

2.10    To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 
other than you for our work. If you wish, or are asked, to provide a copy of the financial 
statements to a third party you must seek our consent before you do this. You are not entitled 
to disclose our work to a third party without our express permission. 
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CLIENT RESPONSE 

We acknowledge receipt of this letter and confirm we have read and understood the contents of this 
letter and the attached schedules. We also confirm that Key Facts and the Engagement Schedules, 
together with the Standard terms of business and the schedules, fully records the agreement between 
us concerning your appointment to carry out the work described in the schedules. 

 

 

Name _______________________ Signed _________________________ Date ___________ 

Trustee 

For and on behalf of Ferens Art Gallery 
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